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AUDITOR’S REPORT

TO THE QUOTA HOLDERS OF HCL TECHNOLOGIES EGYPT LTD (L.L.C)

Report on the Financial Statements

We have audited the accompanying financial statements of HCL Technologies Egypt Ltd (L.L.C),
represented in the statement of financial position as of 31 March 2019, and the related statements of
income, other comprehensive income, changes in equity and cash flows for the year ended 31 March 2019,
and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

These financial statements are the responsibility of the Company’s Management, as Management is
responsible for the preparation and fair presentation of the financial statements in accordance with
Egyptian Accounting Standards and applicable Egyptian laws. Management responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error. This
responsibility also includes selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Egyptian Standards on Auditing and applicable Egyptian laws. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance that the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of' material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, and evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements.

A member firm of Ernst & Young Glebal Limited
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Opinion

In our opinion, the financial statements referred to above, give a true and fair view, in all material respects,
of the financial position of HCL Technologies Egypt Ltd (L.L.C) as of 31 March 2019, and of its financial
performance and its cash flows for the year ended 31 March 2019 in accordance with Egyptian Accounting
Standards and the related applicable Egyptian laws and regulations.

Report on Other Legal and Regulatory Requirements
The Company maintains proper accounting records that comply with the laws and the Company’s articles
of association and the financial statements agree with the Company’s records.

The financial information included in the General Manager’s Report, prepared in accordance with Law No.
159 of 1981 and its executive regulation, is in agreement with the books of the Company insofar as such
information is recorded therein.

Cairo: 24 June 2019

A member firm of Ernst & Young Global Limited



Translation of financial statements
Originally issued in Arabic

HCL Technologies Egypt Ltd (L.L.C)
STATEMENT OF FINANCIAL POSITION

As of 31 March 2019
Notes 31 March 2019 31 March 2018

o EGP EGP
ASSETS
Current Assets
Account receivable. 4 10,845,484 1,946,750
Due from related parties 12 2,640,222 354,879
Other receivables 5 813,734 317,250
Cashatbank - 6 7,316,332 8,069,300
Total current assets 21,615,772 10,688,179
TOTAL ASSETS 21,615,772 10,688,179
EQUITY AND LIABILITIES
Equity ;
Capital 7 4,654,190 4,654,190
Legal reserve 79,238 6,433
Accumulated deficit (2,300,516) (2,414,247)
Profits for the year . 1,383,285 113,731
TOTAL EQUITY 3,816,197 2,360,107
LIABILITIES
Non-Current Liabilities
Deferred tax liability 8 63,512 -
Total Non-Current Liabilities 63,512 -
Current Liabilities
Due to related parties 12 14,906,395 7,578,860
Income taxes payable 8 381,762 22,538
Accrued expenses and other payables 9 2,447,906 726,674
Total current liabilities 17,736,063 8,328,072
TOTAL LIABILITIES 17,799,575 8,328,072
TOTAL LIABILITIES AND EQUITY 21,615,772 10,688,179

General Manager

R

Raghu Raman Lakshmanan

Wb

- The accompanying notes from (1) to (14) are an integral part of these financial statements.
- Auditor’s report attached




Translation of financial statements
Originally issued in Arabic

HCL TECHNOLOGIES EGYPTLTD (L.L.C)

STATEMENT OF PROFIT OR LOSS
For the year ended 31 March 2019

Notes 31 March 2019 31 March 2018

EGP - EGP

Revenues 18,023,375 4,748,875
Operating expenses (15,081,655) (3,507,171)
GROSS PROFIT 2,941,720 1,241,704
General and administrative expenses 10 (1',043,785) (1,141,519)
Impajrmén_t in value of accounts receivables 4 (301,385) -
Foreign exch_ange differences . 282,276 42,148
PROFITS BEFORE INCOME TAXES 1,878,826 142,333
Income taxes ; 8 (422,736) (22,616)
PROFITS FOR THE YEAR 1,456,090 119,717

General Manager

L R Ro

Raghu Raman Lakshmanan

\WAVE

- The accompanying notes from (1) to (14) are an integral part of these financial statements.
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Translation of financial statements
Originally issued in Arabic

HCL TECHNOLOGIES EGYPT LTD (L.L.C)

STATEMENT OF OTHER COMPREHENSIVE INCOME
For the year ended 31 March 2019

{ 31 March 2019 31 March 2018

EGP EGP
Profits for the year ' 1,456,090 119,717
OTHER COMPREHENSIVE INCOME - -
TOTAL OTHER COMPREHENSIVE INCOME 1,456,090 119,717

- The accompanying notes from (1) to (14) are an integral part of these financial statements
6




HCL TECHNOLOGIES EGYPT LTD (L.L.C)

Translation of financial

Originally issued in Arabic

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 March 2019

Balance asof 1 Aprﬂ 2017
Transferred to accumulated deficit
Increase in capital

Transferred to legal reserve
Profits for the year

Balance as of 31 March 2018
Transferred to accumulated deficit
Transferred to legal reserve
Profits for the year .

Balance as of 31 March 2019

- The accompanying notes from (1) to (14) are an integral part of these financial statements.

Profits for the

Paid up capital Legal reserve Accumulated deficit Year Total
EGP EGP EGP EGP EGP
4,210,790 447 8,492 (2,422,739) 1,796,990
- - (2,422,739) 2,422,739 -
443,400 - - - 443,400
- 5,986 - (5,986) -

- - - 119,717 119,717
4,654,190 6,433 (2,414,247) 113,731 2,360,107
- - 113,731 (113,731) -

- 72,805 - (72,805) -
- - - 1,456,090 1,456,090
4,654,190 79,238 (2,300,516) 1,383,285 3,816,197

7



Translation of financial statements
Originally issued in Arabic

HCL TECHNOLOGIES EGYPT LTD (L.L.C)

STATEMENT OF CASH FLOWS
For the year ended 31 March 2019

Notes 31 March 2019 31 March 2018

Do EGP EGP

'CASH FLOWS FROM OPERATING ACTIVITIES
Profits before income taxes - 1,878,826 142,333
Change in accounts receivable 4 (8,898,734) (560,568)
Change in due from related parties ] 12 (2,285,343) 96,102
Change in qther receivables 5 (496,484) (81,710)
Change in due to related parties 12 7,327,535 (1,374,933)
Change in accrued expenses and other payables 9 1,721,232 (359,612)
Cash flows (used in) operating activities (752,968) (2,138,388)
Income taxes paid - o 8 - (155,567)
NET CASH FLOWS (USED IN) OPERATING ACTIVITIES (752,968) (2,293,877)

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in Capital 7 - 443,400

NET CASH FLOWS PROVIDED FROM FINANCING

ACTIVITIES . . - 443,400
Net change in cash and cash equivalent during the year (752,968) (1,850,477)
Cash and cash equivalent - beginning of the year ' 5 8,069,300 9,919,855
5 7,316,332 8,069,300

CASH AND CASH EQUIVALENT - END OF THE YEAR

- The accompanying notes from (1) to (14) are an integral part of these financial statements.
8




Translation of financial statements
Originally issued in Arabic

HCL TECHNOLOGIES EGYPT LTD (L.L.C)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019

1 BACKGROUND
HCL Technologies Egypt Ltd (L.L.C) was established under the provisions of law No. 8 of 1997 and law No. 159 of
1981.

5

The Company was registered in the commercial registry under No. 81246 on 23March 20135.

The registeted office is located at 2237 North tower — Nile City Towers—22nd floor — Ramlet Bulaq — Corniche el Nile,
Cairo Egypt. v ‘

The purpose of the Company is to characterize, analyse and design softwares , databases, and different types of
applications. Produce and develop programs and applications and the creation of databases and electronic information
systems then operate and provide training on it. Produce different types of electronic components from sound, image
and written ‘information. »

The ultimate parent is HCL Technologies Ltd.

2 SIGNIFICANT ACCOUNTING POLICIES

2-1 Basis of preparation
The financial statements are prepared under the going concern assumption:on a historical cost basis.

Thé financial statements are pre:paredé and presented in Egyptian pound, which is the Company’s functional curiency.

Statement of compliance '
The financial statements of the Company have been prepared in accordance with the Egyptian accounting standards
and the applicable laws and regulations. . '

The accoun;ting policies adépted this ;year aré consistent with those pblicies adopte‘d: in the prior year.
2-2 SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of these financial statements requires management to make judgments and estimates that affect the
reported amounts of revenues, expenses, assets and liabilities, the accompanying disclosures and the disclosure of
contingent liabilities at the reporting date. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of the assets or liabilities affected in future periods.

Estimates and their underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the pefiod in which the estimates are revised. ;

The key. judgements and estimates that have a significant impact on the separate financial statement of the Company
are discussed below: 4 ‘

2-2-1  Judgments _
Revenue recognition for sale of goods
In making their judgment, management considered the detailed criteria for the recognition of revenue as set
out in” EAS 11 Revenue”,

2-2-2  Estimates :
Impairment of trade and other receivables
An estimate of the collectible amount of trade and other receivables is made when collection of the full
amount is no longer probable. For individually significant amounts, this estimates is performed on an
individual basis. Amounts which are not individually significant, but are past due, are assessed collectively
and-a provision is applied according to the length of time past due, based on historical recovery rates.

i :
i




Translation of financial statements
Originally issued in Arabic

HCL TECHNOLOGIES EGYPT LTD (L.L.C)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019

2-2 SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES (CONTINUED)

2-2-2
Taxes

Estimates (Continued)

The Company is subject to income taxes in Egypt. Significant judgrnent is required to determine the total
provision for current and deferred taxes. The Company establishes provision, based on reasonable estimates, for
possible consequences of audits by the tax authorities in Egypt. The amount of such provision is based on various
factors, such as experience of previous tax audits and different interpretations of tax regulations by the Company
and the responsible tax authority. Such differences of interpretations may be on a wide variety of issues depending
on the conditions prevailing in Egypt.

Deferred tax assets are recognised for unused accumulated tax losses to the extent that it is probable that taxable
prof its will be avajlable against which the losses can be utilised. Significant management judgement is required
to determine the amount of deferred tax assets that can be recogmsed based upon the likely timing and the level
of future taxable profits together Wlth future tax planning strategles

Impairment of non-financial assets :

The Company assesses whether there are any 1ndlcators of i 1mpa1rment for all non-financial assets at each
reporting date. Theé non-financial assets are tested for impairment when there are indicators that the carrying
amounts may not he recoverable. When value in use calculations are undertaken, management estimates the
expécted future cash flows from the asset or cash-generating unit and chooses a suitable discount rate in
order to calculate the present value of those.cash flows.

2-3 SUMMARY SIGNIFICANT ACCOUNTING POLICIES

2-3-1

i

2-3-2

2-3-3

Foreign currency translation i o
Transactions in foreign currencies are initially recorded using the prevailing exchange rates on the
transaction date.

Monetary assets and liabilities denominated in forelgn currencies are retranslated using the exchange
rates prevailing at the financial position date. All differences are recognized in the statement of profit
orloss. - b

Nonmonetary items that are measured at historical cost in'foreign currencies are translated using the
exchange rates prevailing at the date of the initial recognition. -

Nonmonetary items measured at fair value in a foreign currencies are translated using the exchange
rates prevailing at the date when fche fair value is determined.

Accounts and other receivables’ -
Accountsand other receivables are stated at original i 1nv01ce amount net of any impairment losses.

Impalrme‘nt losses are measured as the difference between the accounts and other receivables, carrying
amount and the present value of estimated future cash flows. The impairment loss is recognized in the
statement of income. Reversal of impairment losses are recogmzed in the statement of income in the
period in which it occurs.

Accounts and notes payable, accrued expenses and other payables
Liabilities are recognized for amounts to be paid in the future for goods or services received, whether
billed by the supplier or not.

10



Translation of financial statements
Originally issued in Arabic

HCL TECHNOLOGIES EGYPTLTD (L.L.C)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019

2:3 SUMMARY:SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2-3-4

2-3-5

2-3-6

2-3-7

2-3-8

Provisions : ' )

Provisions are recognized when the Company has a present legal or constructive obligation as a result
of a past event, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.

Provisions are reviewed at the financial piosition date and adjusted to reflect the current best estimate.

Where the effect of the time valu_é of mdney is material, the amount of a provision should be the present
value of the expected expenditures required to settle the obligation. Where discounting is used, the
increase in the provision due to the passage of time is recognized as a finance expense.

Soclal insurance

The Company makes contributions to the Social Insurance Authority calculated as a percentage of the
employees’ salaries. The Company s obligations are llmltcd to these contributions, which are expensed
when due.

Legal reserve

According to the Company’s articles of association, 5% of the net profits of the year is transferred to
the legal reserve until this reserve 1 reaches 50% of capltal The reserve is used upon a decision from the
general assembly meetmg

Income taxes _

Income tax is calculated in accordance with the Egyptian tax law.

Current income tax :

Current income taxassets and liabilities for the current and prior periods are measured at the amount

expected to be recovered from or paid to the tax authority.

Deferred income tax

Deferred income tax is recognized using the liability method on temporary differences between the
amount aitributed to an asset or liability, for tax purposes (tax base) and its carrying amount in the
statement of financial position (accoun‘gin;g base) using the applicable tax rate.

Deferred tax asset is recognized when it is'probable that the asset can be utilized to reduce future taxable
profits and the asset is reduced by the portion that will not create future benefit.

Current and deferred tax shall be recognized as income ér.an expense and included in the statement of
income for the period, except to the extent that the tax arises from a transaction or an event which is
recognized, in the same or a different period, directly in equity.

Revenue recognition

Revenue is recognized to’the extent that ﬁ is probable that the economic benefits will flow to the
Company. and the revenue can be rellably measured. Revenue is measured at the fair value of the
consideration received, excluding discounts, rebates, and sales taxes or duty.

The following specific recognition criteria must also be rhet before revenue is recognized:

Maintenance services
Revenue from maintenance services rendered is I;ecogmzed on a monthly basis over the contract
period.

Other services , .
Revenue from other services is recognized when the service is rendered to the client.

i

11



Translation of financial statements
Originally issued in Arabic

HCL TECHNOLOGIES EGYPT LTD (L.L.C)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019

2-3 SUMMARY SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2-3-9

2-3-10

2-3-11

2-3-12

2-3-13

Expenses

All expenses including operating expenses, general and administrative expenses and other expenses are
recognized and charged to the statement of income in the financial year in which these expenses were
incurred.

Leases
Lease contracts are classified as operating lease in accordance with the Egyptian laws and regulations
where the lease payments are recognized as an expense on a straight line basis over the lease term.

Related party transactions

Related parties represent associated companies, major quota holders, directors and key management
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by such
parties. Pricing policies and terms of these transactions are approved by the General Manager.

Contingent Liabilities and Assets
Contingent liabilities are not recogmzed in the financial statements. They are disclosed unless the
posmblhty of an outflow of resources embodying economic benefits is remote.

A contingent asset is not recognized in _thé separate financial statements but disclosed when an inflow
of economic benefits is probablez-

Fa‘lr value measurement :

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date: The fair value measurement is based
on the présumption that the transaction to sell the asset or transfer the liability takes place either in the
principal market for the asset or liability or the most advantageous market for the asset or liability.

Thée fair value of an asset or a 11ab111ty is measured using the assumptions that market participants would
use when pricing the asset or liability, a§smn1ng that market participants act in their economic best
interest.

A fair value measurement of a non-ﬁnanmal asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

For assets traded in an actlve market fair value is determined by reference to quoted market bid prices.

The fair value of 1ntcrest—bear1ng 1tems is estimated based on discounted ¢ash flows using interest rates
for items with similar terins and risk charactenstlcs

For unquoted assets, fair value is determined by reference to the market value of a similar asset or is
based on the expected discounted cash flows.

The Company -uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

12



Translation of financial statements
Originally issued in Arabic

HCL TECHNOLOGIES EGYPTLTD (L.L.C)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019

2-3 SUMMARY SIGNIFICANT ACCOUNTING POLICIES (continued)

2-3-13

2-3-14

2-3-15

2-3-16

Fair value measurement (continued) = |

All assets and liabilities for which fair value is measured or disclosed in the separate financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

4 Level | — Fair value measurements are those derived from quoted prices in an active
market (that are unadjusted) for identical assets or liabilities.
o Level 2— Fair value measurements are those derived from inputs other than quoted prices

included within Level 1 that are observable for the asset or liability either directly (i.e. as.prices) or
indirectly (i.e. derived from prices). ;

° Level 3 — Fair value measuremenrs aré those derived from valuation techniques that
include inputs for the assét or hablhty that are not based; on observable market data (unobservable
inputs).

For'assets and liabilities that are récogni'sed in the separate financial statements on a recurring basis,
the Company determines whether transfers have, occurred between levels in the hierarchy by re-
assessing categorisation at the end of each reporting period.

For the purpose of fair value disclosures, the Company haé determined classes of assets and liabilities
on the basis of the nature, characteristics and risks, of the asset or liability and the level of the fair
value hlerarchy as explained above.

Impairment

JImpairment of financial assets

Thé Company assesses at each statement -of financial posmon date whether there is any, objective
evidence that a financial asset or a group of financial assets is impaired. A financial asset or a group
of financial assets is deemed to be impaired if, and only if, there is objective evidence of i impairment
as d result of one or more events that has occurred after the initial recognition of the asset and has an
impact on the estimated future cash ﬂows of the financial asset or the group of financial assets that
can be rehably estimated.

Impalrment of non ﬁnanclal assets :

The Company assesses at ¢ach statement of ﬁnanma] posmon date whether there is an indication that
an asset may be impaired. Where the carrymg amount of an asset or cash-generating unit (CGU)
exceeds its recoverable amount, ‘the asset is consideréd impaired and is written down to its
recoverable amount Impairment losses are recognized in the statement of profit or loss.

A prev1ously recognized ,impairment 105§ is only reversed if there has been a change in the
assumptions used to determine the, asset’s recoverable amount since the last impairment loss was
recognized. The reversal is llmlted so that the carrymg amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that- would have been determined, had no
impairment loss been recognized for the asset in ‘prior years. Such reversal is recognized in the
statement of profit or loss: : : |
Statement of cash flows ‘ i

The statement of cash flows is prepared using the mdlrect» method.

Cash and cash equivalent
For the purpose of preparing the statement of cash flows, the cash and cash equivalent comprise cash
on hand, current accounts with banks and time deposits maturing within three months.

3 SEGMENT INF ORMATION

Currently the Company’s main business, segment is to. characterize, analyse and design software , databases, and
different types of apphcanons The Company’s revenues durmg the year ended 31 March 2019 were reported
under one segment in the separate financial statements.

13



Translation of financial statements

Originally issued in Arabic
HCL TECHNOLOGIES EGYPTLTD (L.L.C)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019.
4 ACCOUNT RECEIVABLE
31 March 2019 31 March 2018
. EGP - EGP
Accounts receivable 11,146,868 1,946,750
Impairment in value of accounts receivables (301,385) -
10,845,484 1,946,750
At 31 March 2019, the aging analysis of accounts receivable is as follows
Less than 30 30 to 60 60 to 120 120 to 180 more than
Total _ days days " days days 180 days
EGP EGP EGP ' EGP EGP EGP
31 March 2019 11,146,868 5,904,596 611,843 275,770 3,751,889 602,769
31 March 2018 1,946,750 295,142 514,862 283,086 853,660 -
Movement of impairment in value of accounts and notes receivables is as follows;
31 March 2019 . 31 March 2018
o EGP EGP
Beginning balance - B
Charged during the year 301,385 -
Ending balance 301,385 -
5 OTHER RECEIVABLE - _
31'March2019 31 March 2018
EGP EGP
Deposits with others 4,603 -
Accrued revenues - 381,783 -
Advances to suppliers 2,322 -
Tax authority-withholding taxes 425,026 317,250
813,734 317,250
6 CASHAT BANK
31 March 2019 31 March 2018
‘EGP EGP
Current account — Egyptian pound 7,316,332 8,069,300
7,316,332 8,069,300
7 CAPITAL
The Company’s capiial amounted to EGP 4,210,790 divided over 421,079 quotes of EGP 10 each.
The extfaofdinary general assembly held on 22 June 2017 decided to increase the Company’s capital by EGP
443,400 to reach EGP 4,654,190 divided over 465,419 quotas of a par value of EGP 10 as follows:
Y% Number of Amount
S ’ quotas EGP
HCL Technologies UK Limited 99.99998 465,418 4,654,180
HCL EAS Limited 0.000023 1 . 10
100 465,419 4,654,190

14



Translation of financial statements

Originally issued in Arabic
HCL TECHNOLOGIES EGYPT LTD (L.L.C)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019
8 INCOME TAXES.
31 March 2019 31 March 2018

EGP EGP

-Statement of Profit or Loss
Current income tax 359,224 22,616

Deferred income tax 63,512 -
Income tax expense 422,736 22,616
DEFERRED INCOME TAXES
Statement of financial position Statement of profit or loss
2019 2018 - 2019 2018
EGP EGP EGP EGP
Unrealized foreign exchange differences 63,512 - 63,512 -

Net deferred income tax 63,512 - 63,512 -

RECONCILIATION OF THE EFFECTIVE INCOME TAX RATE

31 March 2019 31 March 2018
' EGP EGP
Profits before income taxes 1,878,826 - 142,333
Unrealized foreign exchange differences (282,276) (41,817)
Taxable income 1,596,550 100,516
Income tax at 22.5% 359,224 22,616
Effective tax rate 19.12% 15.89%
9 ACCRUED EXPENSES AND OTHER PAYABLES
31 March 2019 31 March 2018
EGP EGP
Accrued expenses 1,263,911 396,708
Advances from customers - 77,640
Deferred revenues ' 51,232 76,844
Tax authority-value added taxes 1,055,383 170,752
Tax authority-withholding taxes 77,380 4,730
2,447,906 726,674
10 GENERAL AND ADMINISTRATIVE EXPENSES
31 March 2019 31 March 2018
EGP EGP
Professional fees 864,420 1,065,319
Legal Expenses ‘ 123,535 -
Bank charges 4,532 10,906
Utilities 45 56,269
Rent 55,497 oo
Other expenses (4,244) 9,025
1,043,785 1,141,519

11 TAX SITUATION

No tax inspection took place for the Company’s records.

15



HCL TECHNOLOGIES EGYPT LTD (L.L.C)

Translation of financial statements
Originally issued in Arabic

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2019

12 RELATED PARTIES

For the purpose of these financial statements, parties are considered to be related to the Company, if the Company has
the ability, directly or indirectly, to control the party or exercise significant influence over the party in making financial
and operating decisions, or vice versa, or where the Company and the party are subject to common control. Related

parties may-be individuals or other entities.

Related party transactions

During the year, the following were the s1gmﬁcant related party transactlons, which were carrled out in the normal
course of busmess on terms agreed between the parties:

Related parties

HCL Axon Technologies Shanghai

HCL Tech Italy S.R.L

HCL Technologies UK Limited

HCL Technologies Limited
HCL Technologies Limited
HCL Tegh. Ltd., IOMC
HCL Tech. Ltd;, IOMC

HCL GREAT BRITAIN Ltd.

HCL Great Britain

HCL Technologies Germany

HCL GMBH

HCL Greece

HCL Greece

HCL SINGAPORE
HCL SWEDE -

Nature of the transactions

31 March 2019

The related parties’ transactions described above resulted in the following balances:

HCL Axbn Technoiogies' Shanghai

HCL TECHITALY S.R.L.

HCL Technologies UK Limited

HCL Technologies Limited
HCL Tech, Ltd., IOMC

HCL GREAT BRITAIN Ltd.

HCL Great Britain

HCL Technologies Germany
HCL GMBH

HCL Greece

HCL SINGAPORE

HCL SWEDE

31 March 2018

EGP EGP
Services rendered (revenue) 659,479 325,694
Services rendered (revenue) - 29,185
Services rendered (revenue) 1,742,289 -
Services rendered (revenue) Co- 16,967
Consultancy fees (expense) 1,078,834 346,908
Services rendered (revenue) 34,845 -
Consultancy fees (expense) 1,626,399 -
Consultancy fees (expense) 2,163,827 -
Consultancy fees (expense). 820,948 -
Consultancy fees (expense) 5,897,407 6,188,524
Consultancy fees (expense). 1,221,105 1,060,395
Services rendered (révenue) 203,609 -
Consultancy fees (expense) 1,695,993 -
Consultancy fees (expense) 160,362 -
Consultancy fees (expense) 241,519 -
31 March 2019 _ 31 March 2018

Due from Due to Due from Due to

EGP EGP EGP EGP

659,479 - 325,694 -

- - 29,185 -

1,742,289 ‘ - - -

—_— 1,078,834 - 329,941

34,845 1,626,400
.- 2,163,827 - -
- 820,948

.- 5,897,407 - 6,188,524

- 1,221,105 - 1,060,395

203,609 1,695,993 - -

- . 160,362 - -

- 241,519 - -

2,640,222 14,906,395 354,879 7,578,860
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019 .

13 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
Overview | o
The Company has exposure to the following risks from its use of financial instruments:

a) Credit risk
b) Market risk -
c) Liquidity risk

Thisnote presents information about the Company's exposure to each of the above risks, the Company's objectives,
policies and processes for measuring and managing risk, and the Company's management of capital.

The General Manager of the Company has overall responsibility for the establishment and oversight of the Company's
risk management framework. The Company's senior management are responsible for developing and monitoring the
risk management pohmes and report regularly to the General Manager on thelr activities.

The Companys current financial nsk management ﬁ'amework is a combmatlon of formally documented risk
management policies in certain areas and informal nsk management po]101es in other areas.

a) - Credit risk

Credit risk is the rlsk of financial loss to thé Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations. The Company is exposed to credit risk prmclpal ly from its receivables from customers,
due from reiated parties, other receivables and from its financing activities, mcludmg deposits with banks and financial
institutions.

Trade and notes receivables

The customer credit risk is established by the Company’ pollcles procedures and controls relatlng to customer credit
risk managément Credit quality of a customer is assessed based on extensive:credit rating scorecard and individual credit
limits are defined in accordance with this assessment. Outstanding’ customer receivables are regularly monitored. An
impairment analysis is performed at each reporting date on an individual bases.

Other financial assels and cash deposits

With respect ‘to credit risk arising from the other financial assets of the Company, which comprlse mamly bank balances
and cash, the Company’s exposure to credit risk arises from default of the counterparty with a maximum exposure equal
to the carrying amount of these assets. ‘ ‘

Credit risk from balances with banks and ﬁnanmal 1nst1tut10ns is managed by local Company's treasury.The Company
limit$ its exposure to credit risk by only placing balances with international banks and local banks of good reputation.
Given the proﬁle of 1 1ts bankers management does not expect any counterparty to fail to meet its obligations.

Due from related parties .
Due from related parties relates to transactions arising in the normal course of business with minimal credit risk, w1th a

maxlmum exposure equal to the carrymg amount of these balances.

b) Mjarket rls_k

Market riskiis the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices, such as currency risk and interest rate risk, which will affect the Company’s income. Financial
instraments affected by market risk include interest-bearing loans and borrowings and deposits. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimising the
return. The Company does not hold or issue derivative ﬁnan01a1 instruments;

Exposure to interest rate risk ‘

Interest rate risk is the risk .that the fair value or ﬁlture cash flows of a fiiancial instrument will fluctuate because of
changes in market interest rates. The Company S exposure’ to the risk of changes in market interest rates relates
prlmarlly to,the Company’s obhgatlons with floating interest rates and interest bearing time deposits.
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13 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
b) Market risk (continued) i

Exposure to foreign currency risk

The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all
other variables held constant. The impact on the Company s profit before tax is due to changes in the value of
monetary assets and liabilities. The Company’s exposure to foreign currency changes for all other currencies is not

material.

: 2019 2018
. Change in  Effect on profit Changein  Effect on profit
rate ' before tax rate . before tax
: N ~ EGP EGP
USD ' +10% - (557,741) +10% (564,738)
: -10% 557,741 -10% 564,738

¢) Liquidity risk
The cash flows, funding requirements and liquidity of the Company are monitored by local Company management.
The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of
bank borrowings. The Company manages liquidity risk by maintaining adequate reserves and borrowing facilities, by
continuously monitoring forecasted and actual cash flows and matching the maturity proﬁles of financial assets and
liabilities.

The Company currently has sufficient cash on demand to meet expected operatlonal expenses, including the servicirig
of ﬁnanc1al obllgatlons

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments.

Financial liabilities

i Less than 3. 31012 lto5 :Over Total
Months months years 5 years :
EGP EGP EGP EGP EGP
‘As at 31 March 2019
Dug to related parties ' - 14,906,395 - - 14,906,395
Income taxes payable : - 381,762 - - 381,762
Accrued expenses and other payables 2,447,906 - - - 2,447,906
Total undiscounted financial liabilities 2,71‘4'7,906 15,288,157 C. - 17,736,063
Less than 3 3t012 ; 105 Over Total
Months months years S years
: ; EGP . EGP EGP EGP EGP
As at 31 March 2018 1
Due to related parties 7,578,860 - - 7.578,860
Income taxes payable ) 122,538 - - 22,538
Accrued expenses and other payables 726,674 - - - 726,674
Total undiscounted financial liabilities 8,305,534 22,538 - . - 8,328,072

14 FAIR VALUES OF FINANCIAL INSTRUMENTS
Financial instruments comptise of financial assets and financial liabilities.

Financial assets consist of cash at bank, accounts receivablé and other receivables. Financial liabilities consist of due
to related parties, income taxes payable and accrued expenses and other payables.

The fair values of financial instruments are not materially different from their carrying values.
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