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Independent Auditor’'s Report

To the Shareholders HCL Axon Proprietary Limited.
Report on the Audit of the Financial Statements
Opinian

We have audited the financial statements of HCL Axon Proprietary Limited set out on pages 6 to 30, which
comprise the statement of financial position as at 31 March 2018, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting palicies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of HCL
Axon Proprietary Limited as at 31 March 2018, and its financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards and the requirements of the Companies
Act of South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the Independent
Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA Code), the
International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (IESBA
code) and other independence requirements applicable to performing the audit of HCL Axon Proprietary
Limited. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code, IESBA Code, and
in accordance with other ethical requirements applicable to performing the audit of HCL Axon Proprietary
Limited. We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis
for our opinion,

Other Information

The directors are responsible for the other information. The other information comprises the Directors’ Report
as required by the Companies Act of South Africa. The other information does not include the financial
statements and our auditor's report thereon. Our opinion on the financial statements does not cover the other
information and we do not express an audit opinion or any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially Inconsistent with the financial.statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other Information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statementis

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Companies Act of
South Africa, and for such internal control as the directors determine Is necessary to enable the preparation



of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liguidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but Is not a guarantee that an audit conducted in
accordance with |SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasenably be
expected to influence the economic decisions of users taken on the basis of these financial statements. As part
of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resufting from fraud is higher than for one resulting from error, as fraud may Involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal contro! relevant to the audit in order to design audit proceduras that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control.

Evaluate the appropriateness of accounting policies used and the reascnableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the company’s ability to continue as a going concern. If we conciude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit,

Grrok < “leu—vsc\l'-
Ernst & Young Inc. -
Partner - Donovan van Straaten
Registered Auditor
Chartered Accountant (SA)

10 July 2018




Directors’ Report
1. Directors’ responsibilities

The directors are required by the Companies Act of South Africa to maintain adequate accounting records and are
responsible for the content and integrity of the annual financial statements and related financial information included in this
report. It is their responsibility to ensure that the annual financial statements fairly present the state of affairs of the company
as at the end of the financial period and the results of its operations and cash flows for the period then ended, in conformity
with International Financial Reporting Standards.

The responsibility of the external auditors is to express an mdependent oplnlon on the fair presentation of the Annual
Financial Statements based on their audit of the company. The board is satisfied that the external auditors were rndependent
of the company during period under review.

The board is satisfied that the Annual Financial Statements fairly present the financial position, the results of operations and
cash flows in accordance with International Financial Reporting Standards and the Compames Act of South Africa and
supported by reasonable and prudent judgements consistently applled '

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to.meet
these responsibilities, the Board sets standards for internal control aimed at reducing the risks of error or loss in a cost
effective manner. The standards include the proper'delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls. are
monitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the
company’s business is conducted in a manrier that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on ldentlfylng, assessing, managing and_monitoring all known forms of risks across the
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that
appropriate infrastructure, controls systems and ethical’ behaviour are applied and managed within predetermined
procedures and oonstralnts : o

The directors are of the opinion, based on the information and explanations glven by the management that the; system of
internal control provides reasonable assurance that the firancial records may be relied on for the preparation of the annual

financial statements. However, any system of internal financial control’ can provide ohly reasonable and not absolute,
assurance against materlal misstatement or loss.

2. Incorporation
The company Was incorporated on 16" February, 2009 and obtained its certificate to commence business on the same day.
3. Business and operations

The company is engaged in sale, purchase, distribution, license, lease, services, manpower deployment, maintenance and
consultancy ¢ of alt kind related to information technology

The operating resuits and state of affairs of the company are fully set out in the attached annual financial statements and do
not in our oplnron require any further comment.

The board is of the’ .apinion that the company is financiaily sound and operates a gomg concern. The annual financial
statements have accordingly been prépared on this basis.

4. Review of operations

The results of operations for the year are set out in.the statement of comprehensive income. A net profit of ZAR 76, 949,249
(2017: Profit ZAR 89,672,431) was recorded for the year under review.

5. Share capital

Nil shares were issued duringithe year. Unissued shares are under control of the Board of directors:



Directors’ Report - continued
6. Directors
Particulars of the directors as on 31t March, 2018 are given on page 1
7. Holding company
Anzospan Investments Proprietary Limited, incorporated in South Africa is the holding company.
8. Ultimate holding company
The company’s ultimate holding company is HCL Technologies Limited incorporated in India.
9. Dividends
Dividend of ZAR 80,040,000 paid during the year to the shareholders.
10. Subsequent events

No material fact or circumstance has occurred between the accounting date and the date of this report.

A fJ)A'a\/

Anil Kumar Chanana Sundaram Sridharan

Director Direzt:[//-.v




HCL Axon Proprietary Limited
(Registration number 2009/003046/07)
Audited Annual Financial Statements for the year ended March 31,2018

Statement of comprehensive income for the year ended March 31, 2018

31 March 2018

31 March 2017

Note ZAR ZAR
Revenue 2 777,773,290 790,706,396
Operating costs o 3 (689,436,390) (678,627,516)
' ‘ 88,336,900 112,078,880
Other income/(expense) 4 16,425,023 15,731,138
Operating profit - 104,761,923 127,810,018
Finance cost 5 (498,660) (784,046)
Profit before taxation 104,263,263 127,025,972
Taxation 6 (27,314,014) (37,353,541)
Profit after taxation 76,949,249 89,672,431
Total comprehensive income for the year 76,949,249 89,672,431




HCL Axon Proprietary Limited
(Registration number 2009/003046/07)

Audited Annual Financial Statements for the year ended March 31,2018

Statement of Financial Position as at March 31, 2018

31 March 2018

31 March 2017

Note ZAR ZAR
Assets
Non-Current Assets
Property , Plant and Equipment 7 19,313,011 122,936,736
intangible Assets 8 2,434,442 ' 4,230,402
Goodwilt 118,714,119 118,714,119
Investment in Subsidiaries 9 17,236,800 17,236,800
Non-Current Receivables 10 29,151,381 107,565,810
Deferred Cost © 5145 245112
Deferred tax assets (Net) 19 2,013,100 -
188,867,998 270,928,979
Current Assets .
Trade Receivables 11 132,488,162 105,811,287
Other Receivables 11 21 ,079,940 12,069,687
Deferred Cost 12 9,040,204 12,212,689
Finance Lease Receivables 30 50,609,899 50,808,023
Receivable from Ultimate Holding Company and Fellow Subsidiaries 13 15,975,478 11,816,553
Inventories 14 . 1,386,028 © 1,679,965
Cash and Cash Equivalents 15 424,560,105 244 596,442
Unbilled Receivables 17 28,699,584 46,011,537
Unbil{ed Receivables from Uitimate Holding Company and Fellow ) 18 4 964
Subsidiaries : DA
683,839,400 485,191,147
Total Assets 872,707,398 756,120,126
Equity and Liabilities
Equity
Share Capital 18 '87,000,000 87,000,000
Retained Income 482,183,232 485,273,983
569,183,232 572,273,983
Liabilities
Non-Current Liabilities
Deferred Tax Liabilities {(Net) 19 - 10,286,223
Deferred revenue . 4,342,000 -
. 4,342,000 10,286,223
Current Liabilities
Loan from Fellow Subsidiaries 8,314,450 8,328,000
Owed to Ultimate Holding Company and Fellow Subsidiaries 20 222,186,056 93,663,580
Trade and Other Payables 21 53,431,652 54,020,340
Income Tax Payable 16 5,001,411 3,111,986
Provisions 22 10,248,597 14,436,014
299,182,166 173,559,920
Total Equity and Liabilities 756,120,126

872,707,398




HCL Axon Proprietary Limited
{Registration number 2009/003046/07)

Audited Annual Financial Statements for the year ended March 31,2018

Statement of changes in equity for the year ended March 31, 2018

Share Retained Total
Capital Income Equity
ZAR ZAR ZAR

At April 1, 2016 ) 87,000,000 395,601,552 482,601,552
Total comprehensive Income - 88,672,431 89,672,431
Balance at March 31, 2017 87,000,000 485,273,983 572,273,983
At April 1, 2017 87,000,000 485,273,983 572,273,983
Total comprehensive income - 76,949,249 76,949,249
Dividend Paid (Nc_)te-1) . (80,040,000) (80,040,000)
Balance at March 31, 2018 87,000,000 482,183,232 569,183,232

Note-1- Company has paid interim divided for the year 2017-18 at the rate of ZAR 0.92 per equity share of face value

ZAR 1 each.



HCL Axon Proprietary Limited
(Registration number 2009/003046/07)
Audited Annual Financial Statements for the year ended March 31,2018

Statement of Cash Flows for year ended March 31, 2018

31 March 2018

31 March 2017

Note ZAR ZAR
Cash flows from operating activities . o
Profit before tax 104,263,263 127,025,972
Adjusted for: )
Depreciation and amortization 8,235,662 6,225,582
interest income (19,232,519) (9,940,381)
Profit an sale of fixed assets - (3,864)
Unrealized foreign currency gains and losses (7,448,466) (4,704,164)
Interest expenses 319,070 475,010
Cash inflows before working capital changes 86,137,010 119,078,155
Movement in working capital changes _
(Increase) / Decrease in Trade and other receivables (24,741,413) 72,399,394
(Increase) / Decrease in Receivable from feflow subsidiaries (4,068,925) 4,888,722
{Increase)./ Decrease in Inventories 293,938 8,898,825
(Increase) / Decrease in Unbilled receivable 17,311,953 109,084,002
(Increase) / Decrease in Unbilled receivable from ultimate holding company and 184,964 148,105
increase in Non-current receivables 78,664,398 13,291,103
Increase / (Decrease) in Owed to ultimate holding company and fellow subsidiaries 127,515,649 (88,661,892)
Increase / (Decrease) in Trade and other payables (36,203) (8,462,895)
Decrease in Deferred revenue 4,342,000 -
Increase / (Decrease) in Pr@v,isions | (4,187 417) 1,428,708
Cash fiow from/{used in) operations 281,405,950 232,102,227
Income Tax paid. . o (36,829,188) (27,991,819)
Net cash inflow / (outflow) from operating activities 244,576,762 204,110,408
Cash fiows from Investing activities
Purchase of fixed assets (4,313,675) '(24,956,197)
Sale of Fixed Assets 1,497,697 201,460
Interesf income 18,247,797 9,906,723
Net cash used in investing activites 15,431,819 (14,848,014)
Cash flows from financing activities
Movement in unsecured loans - (14,105,411)
Movement in unsecured loan to fellow subsidiaries .- (500,000)
Interest paid . {4,918) (322,284}
Dividend Paid - : (80,040,000) -
Net cash from / (used in) financing activites (80,044,918) (14,927,695)
Net Increase / (decrease) in cash and cash equivalents 179,963,663 174,334,699
Cash and cash equivalents at the beginning of the year 244,506,442 70,261,743
Cash and cash equivalents at the end of the year * 15 424,560,105 244,596,442

Cash and cash equivalent represent batance with bank.



" Accounting policies

1.

1.1

1.2

13

Presentation of Annual Financial Statements

The Annual Financial Statements set out on pages 6 to 29 are prepared on the historical cost basis. The
company’s significant accounting policies conform with International Financial Reporting Standards.

Company has used exemptions in accordance with IFRS 10.4 and has not consolidated its subsidiary (HCL South
Africa Share Ownership Trust), and is consolidated with its parent entity (Anzospan investment Proprietary Ltd.)

The company uses the ZAR as its reporting currency.
Property, plant and equipment

Plant and equiprﬁént is iﬁitially recorded at cost.; Cost includes all costs directly attributable to bringing the assets
fo working condition for their intended use.

Depreciation is recorded b)} a charge to statement of comprehensive income computed on a straight-ine basis so
as to write off the cost of the assets over their expected useful lives.

Plant and machinery 10 years -
Office equipment : 5 years
Computer equipment 4 to Syears
Furniture and fittings 7 years

Property. plant énd equibment under construction arid cost of assets not ready for use at the year-end are
disclosed as “Under Construction”. '

An item of equipment is derecognised upon disposal or when no future economic benefits are expected to arise
from continued use of the asset. Any gains or losses on derecognition of the asset is included in the Statement
of Comprehensive Income in the year in which the item is disposed. Where the recoverable amount of an asset
is less than its carrying amount, the carrying amount of the asset is written down to its recoverable amount through
the statement of comprehensive income.

Tax

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. ‘

Deferred Tax . .

Deferred tax is provided, using the liability method, for all temporary differences arising between the tax bases of
assets and liabilities and. their carrying values for financial reporting purposes. Currently enacted tax rates are
used to determine deferred income tax. The principle temporary differences arise from depreciation on ptant and
equipment, provisions and tax iosses carried forward. Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against which to utilise the deferred tax asset.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate t0 income taxes
levied by the same tax authority. C

Leases

The determination of whether an arrangement is, or‘contains a lease is' based on the substance of the
arrangement at inception date of whether the fulfilment of the arrangement is dependent on the use of a specific
asset or assets or the arrangement conveys a right to use the asset. A reassessment is made after inception of
the lease only if one of the following applies:

(a) There is a change in contractual terms, other than a renewal or extension of the arrangement; ]
(b) A renewal option is exercised or extension granted, unless the termi of the renewal or extension was initiatly

included in the lease term; ‘ o ‘ ) ‘ o o : I
{c) There is a change in the determination of whether fulfilmentis dependent on a specified asset; or
(d) There is a substantial change to the asset.

Where a reassessment is made, lease accounting shall commence or cease from the date when the change in
circumstances gave rise to the reassessment for scenarios a), ¢), or d) and at the date of renewal or éxtension
period for scenario b).

Company as lessee

All leases are operating leases and the relevant rentals are charged to income in a systematic manner related to
the period of use of the asset concerned.

10



“Accounting policies (continued)

1.3

14

1.5

Leases (continued)

Company as lessor

Leases in which the Company transfers substantially all the risk and benefits of ownership of the asset are
classified as finance leases. Assets given under a finance lease are recognized as a receivable at an amount
equal to the net investment in the leased assets. After initial recognition, the Company apportions lease rentals
between the principal repayment and interest income so as to achieve a constant periodic rate of return on the
net investment outstanding in respect of the finance leases. The interest income is recognized in the statement of
profit and loss. initial direct costs such as Iegal cost, brokerage cost etc. are recognlzed immediately in the
statement of proﬁt and loss.

intangible assets

Intangible assets acquired separately are measured on'initial recognition at cost. The cost of intangible assets
acquired in a business combination is its fair value as ‘at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.

Internafly generated intangible assets, excluding capitalised deve!opment costs, are nof capitalised and
expenditure is reflected in the Statement of Comprehensive Income in the year in which the expenditure is
incurred. The useful Ilves of intangible assets are assessed as either finite or mdeﬁmte

Intangible assets with finite lives are amortiséd over the useful economic life and assessed for |mpa|rment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life is reviewed at least at each financial year end.
Changes in the expected useful life or the expected paitern of consumption of future economic benefits embodied
in the asset is accounted for by changmg the amortisation period or method, as appropriate, and are {reated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in
the Statement of Comprehensive Income in the expense category consistent W|th the functson of the lntanglble
assets. The following are the finite lives of the intangible assets in the company. .

Category f : Finite lives:
Customer Relationship 10 years
Intellectual Property ‘ : 5 years
Software Application 3 years
Order Backlog - 3 years

Business combinations and goodwill

Business combinations are accounted using the acquisition method. The cost of an acquisition is measured as
the aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-
controlling interests in the acquiree. Acquisition-refated costs are expensed as incurred and included in
administrative expenses.,

Any contingent consideration to be transferred by the acqulrer will be recognised at fair value at the acquisition
date. Contingent consideration classified as an asset or liability that is a financial instrument and within the scope
of 1AS 39 Financial Instruments: Recognition and Measurement, is measured at fair value with changes in fair
value recognised either in either profit or loss or as a change to Other Comprehensive Income(OCl). If the
contingent consideration.is not within the scope of IAS 39, it is measured in accordance with the appropriate
IFRS. Contingent consideration that is classified as equity is not re-measured and subsequent setfiement is
accounted for within equity. Transactions costs dlrectly attributable to the acquisition forms part of the acquisition
costs.

Goodwill is initially measured at cost, being the excess of the aggregate: of the consideration transferred and the
amount recognised for non-controlling interests, and any previous interest held, over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in-excess of the aggregate
consideration transferred, the gain is recognised in profit or loss. .

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose
of impairment testing, goodwill acquired in a business combination is, from the‘acquisition date, allocated to each
of the Group's cash-generating units that aré expected to benefit from the synergies of the combination,
irespective of whether other assets or liabilities of the acquire are assigned to those units.

11



“ Accounting policies (continued)

1.6

Financial instruments
Recognition

Financial assets and financial liabilities are initially recognised on the balance sheet when the enterprise
becomes party to the contractuat provisions of the instrument. Recognition is based on the trade date,

Measurement

Financial instruments are initially measured at fair value plus, in the case of a financial asset or financial liability
not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition or issue
of the financial instrument. ? ' '

Cash and cash equivalents ]

Cash and cash equivalents are after initial recognition measured at amortised costs. Gains and losses are
recognised in profit or loés when the cash and bank balances are derecognised or impaired as welf as through
the amortisation process. Cash and cash equivalents comprise cash in bank and cash on short notice and
money in transit. '

Trade and other receivables . , o

Trade and other receivables are after initial recognition measured at amortised cost using the effective interest rate
method less any allowance for impairment. Gains and losses are recognised:in profit or loss when the trade and
other receivables are derecognised or impaired as well as through the amortisation process.

Interest bearing loans and borrowings

Interest bearing loans and borrowings are classified as financial liabilities held for trading and are after initial
recognition carried at amortised cost using the effective interest rate method, being original debt value less
principal repayments and ameortisation. Gains and losses are recognised in Statement of comprehensive income
when the liabilities are derecognised as well as through the amortisation process.

Intercompany loans and balances . ‘

Intercompany loans and intercompany balances are after initial recognition measured at amortised cost using the
effective’ interest rate method. Gains and losses are recognised in profit or loss when the inter loans and
intercompany balances are derecognised or impaired as well as through the amortisation process. :

Trade and other payables v

Trade and other payables are classified as financial liabilities originated by the enterprise and are carried after
initial recognition at amortised cost using the effective interest rate method. Gains and losses are recognised in
profit or loss when the frade and other payables are derecognised or impaired as well as through the amortisation
process. : : '

Derecognition

a) Financial assets :
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets)
is derecognised where: ' ' :
e the rights to receive cash flows from the asset have expired;
¢ the company retains the right to recaive cash flows from the asset, but has assumed an obligation to pay
them in full without material delay to a third part under a ‘pass-through’ arrangement; of
e the company has transferred its rights to receive cash flows from the asset and either
(a) . has transferred substantially all the risks and rewards of the asset, or
(b} has neither transferred nor retained substantially ail the risks and rewards of the asset, but has
transferred control of the asset.’ :

Where the company has transferred its rights to receive cash flows from an asset and has neither fransferred
nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset
is recognised to the extent of the company’s continuing involvement in the asset. Continuing involvement that
takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the company could be required to repay.

Where continuing involvement takes the form of a written and/or purchased option (including a cash-settled
option or similar provision) on the transferred asset, the extent of the.company’s continuing involvement is the
amount of the transferred asset that the company may repurchase, except that in the case of a written put
option (including a cash-settled option or similar provision) on an asset measured at fair value, the extent of
the company's continuing involvement is limited to the lower of the fair value of the transferred asset and the
option exercise price.

12



_Accounting policies (continued)

16

1.7

1.8

Financial Instruments (continued)

b) Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in profit or loss.

lmpairment

The company assesses at each batance sheet date whether a financial asset or group of financial assets is
impaired.

i) Asset_s carried at amortised cost

if there is objective evidence that an impairment loss on loans and receivables carried at amortised cost has
been incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and
the present value of the estimated future cash flows {excluding future credit losses that have not been incurred)
discounted at the financial asset's original effective interest rate (i.e. the effective interest rate computed at
initial recognition). The carrying amount of the asset shall be reduced either directly or through use of an
allowance account. The amount of the loss shall be recognised in profit or loss.

The company first assesses whether objective evidence of impairment exists individually for financial assets
that are individually significant, and individually or collectively for financial -assets that are not individually
significant. If it is determined that no objective evidence of impairment exists for an individually: assessed
financial asset, whether significant or not, the asset is included in a group of financial assets with similar credit
risk characteristics and that group of financial assets is collectively assessed for impairment. Assets that are
individually assessed for impairment for which an impairment loss is- or continues to be recognised are not
included in a collective assessment of impairment. :

If, ina subsequent perlod the amount of the |mpa|rment loss decreases and the decrease can be related
objectlvely to"an event occurring after the impairment was recogmsed the previously recognised impairment
loss is reversed. Any subsequent réversal of an impairment loss is recognised in the Statement of
comprehensive income, to the extent that the carrying value of the asset does.not exceed its amortised cost at
the reversal date. ‘

ii) Assets carried at cost

If there is objective evidence that an impairment loss on an unquoted equity instrument that is not carned at
fair value because its fair value cannot be reliably measured, or on a derivative asset that is linked to and must
be settled by delivery of such an unquoted equity instrument has been incurred, the amount of the loss is
measured as the difference between the asset's carrying amount and the present value of estimated future
cash flows discounted at the current market rate of return for a similar financial asset.

|||) Available-for-sale financial assets -

If an available-for-sale asset is impaired, an amount comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value, less any lmpalrment loss prevnously recognised
in profif 'or loss, is transferred from equity to the Statement of comprehenswe income. Reversals in respect of
equity instruments classﬁ' ed as available-for-sale are not recogmsed in profit. Reversals of impairment losses
on debt instruments are reversed through profit or loss, if the increase in fair value of the instrument can be
objectlvely related toan event occurnng after the lmpalrment Ioss was recognised in profit or loss.

Prowswns

Provisions are recognlsed where the company has a present legal or constructive obligation as a resuit of a past
events, it is probable that an outflow of resources embodying economic benefits wnll be reqwred to settle the
obligation; and & reliable estimate of the amount of the obligation can be made.

The cornpany recognises the estimated liability on all products still under warranty at the baiance sheet date. This
provision is calculated based on service histories. Employee entitiements to annual leave are recognised when
leave accrue to employees A provision is made for the estimated liability for annua! leave and long servlce leave
as a result of services rendered by employees up to the balance sheet date.

Foreign currencies

Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the transactions.
Gains and losses resulting from the settlement of such transactions and from the transiation of monetary assets
and fiabilities denominated in foreign currencies are recognised in the Statement of comprehensive income. Such
balances are translated at year end exchange rates unless hedged by forward foreign exchange contracts, in
which case the rates specified in such forward contracts are used.
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_Accounting policies (continued)

1.9

1.10

111

Revenue recognition

Revenue from software services comprises income from time and material and fixed price contracts. Revenue
with respect to time and imaterial contracts is recognized as related services are performed. Revenue from fixed
price contracts and fixed time frame contracts is recognised in accordance with the percentage completion method
under which the sales value of performance, including earnings thereon, is recognised on the basis of cost
incurred in respect of each contract as a proportion of total cost expected fo be incurred. The cumulative impact
of any revision in estimates of the percentage of work completed is reflected in the year in which the change
becomes known. Provisions for. estimated losses are made during the year in which a loss. becomes probable
based on.current contract estimates. Revenue from ‘sale of licenses for the use of software applrcatlons is
recognised on transfer of title in the user license. Revenue from annual technical service contracts is recognised
on a pro rata basis over the period in which such services are rendered. Income from revenue sharing agreements
is recognised when the right to receive |s establlshed

Other revenues earned by the company are recognrsed on the following basis:
Interest i'ncome:_-As it accrues unless ootléctability is in doubt. -

Revenue from sale of goods is recogmsed when the significant risks and rewards of the ownership of the goods
have been passed to the buyer, usually on dellvery of goods.

Borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the respective assets. All other borrowing costs are expensed in the period they occur. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds.

Retirement beneﬂts

The comripany’s contribution to the defi ned contnbutlon planis charged to the Statement of comprehensive i moome
in the year to WhICh it relates

Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on
which such mvestments are made, are classified as current investments. Al other investments are classified as
long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises the purchase price and directly
aftributable acquisition charges such as brokerage, fees and duties. If an investment is acquired, or partly
acquired by the issue of shares or the other securities, the acquisition cost is the fair value of securitiés issued.
If an investmentis acqurred in exchange for another asset, the acquisition is determined by reference to the fair
value of the assét given up or by reference to the fair value of the investment acquired, whichever is more clearly
evident.

Impairment

The company assesses at each reporting date whether there is an mdrcatron that a@n asset may be impaired..
If any such indication exists, or when annual impairment testing for an asset is reqmred the company makes
an estimate of the asset’s recoverable amount. An asset's recoverable amount is the higher of an asset’s or
cash-generating unit's fair value less costs to sell and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. Where the carrying amount of an asset.exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific'to the asset. In determining fair value less costs
to sell, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded subsidiaries or other available fair value indicators. ‘Impairment losses
of continuing operations are recognised in the Statement of comprehensrve income in those expense
categories consistent with the function of the impaired asset, except for property prevrously revalued where the
revaluation was' taken to equity. In this case the |mparrment is also recogmséd in equrty up to the amount of
any prevrous revaluation.
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_Accounting policies (continued)
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115

impairment (Continued)

An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the company makes
an estimate of recoverable amount. A previously recognised impairment loss is reversed only if there has been
a change in the estimates used to determine the asset's recoverable amount since the last impairment loss
was recognised. If that is the case the carrying amount of the asset is increased to its recoverable amount.
That increased amount cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in the Statement of comprehensive income unless the asset is carried at revalued amount, in which ‘case the
reversal is treated as a revaluation increase. Impairmient losses recognised in relation to goodwill are not
reversed for subsequent increases in its recoverable amount.’

The following criteria are also applied in assessmg rmparrment of assets

Goodwill :
Goodwill is tested for impairment annually and when clrcumstanoes mdncate that the carrying value may be
|mparred Impairment is determined for goodwill by assessing the recoverable amount of each cash-generating
unit (or group of cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash
generating unit is less than their carrying. amount an impairment loss-is recognised. lmpalrment losses relating
to goodwul cannot be reversed in fufure periods.

Intangible assets
Intangible assets with indefinite useful lives are tested.for impairment annually either. individually or at the cash
generating unit level, as appropriate and when circumstances indicate that the carrying value may be impaired.

inventories

Stock in trade, stores and spares are valued at the lower of the cost or net realizable value. Net realizable value
is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

Cost of stock in trade procured for specific projects is assigned by identification of individual costs of each item.
Cost of stock in trade, that are interchangeable and not specific to any project and cost of stores and spare
parts are determlned usmg the welghted average cost formula

Value Added Tax
Expenses and assets are recognised nét of the amount of Value Added Tax, except:

i) When the Value Added Tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the Value Added Tax is recognised as part of the cost of acquisition of the asset or as
part of the expense item, as applicable.

i) When receivables and payables are stated with the amount of Valug Added Tax included.

The net amount of Value Added Tax recoverable from, or payable to, the taxation authority is included as part
of receivables or payabtes in the statement of financial position.

Significant accpt_mting judgements anc_l estimates

Judgements
In the process of applying the accounting poncnes management has made no judgements apart from those
involving estimations, which have significant effect on the amotnts recognised in the financial statements.

Estimation unc‘ertainty : '

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities,
within the next ﬁnancral year, are drscussed below.
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_Accounting policies (continued)

116 Significant accounting judgements and estimates(Continued)

Fair value measurement of contingent consideration

Contingent consideration, resulting from business combinations, is valued at fair value at the acquisition date
as part of the business combination. Where the contingent consideration meets the definition of a derivative
and thus financial liability, it is subsequently re-measured to fair value at each reporting date. The detemmination
of the fair value is based on discounted cash fiows.

The key assumptlons take into consideration the probablhty of meeting each performance target and the
discount factor.

Depreciatron rates

Property, plant and equipment are deprecxated on a straight line basis over the expected useful lives of the various
classes of assets, after taking into account residual values. During the year management revised the estimated
useful life of assets as stated in note 1.1. :

Trade accounts receivable

Trade receivables that are individually determined to be impaired at the reporting date related to debtors that have
been outstanding more than 365 days These recelvables are not secured by any collateral or credlt
enhancements. .

117 New Standards and Interpretations -
Standards and interpretations effective and adopted in the current financial year

In the current financial year, the company"has adepted the following standards and interpretations thai are
effective for the current financial year and that are relevant to its operations:

Standard/ Interpretation: Effective date: years beginning on or after
Amendments to IAS 7: Disclosure initiative (effective 01 January 2017)
Amendments to 1AS 12 Recognition of Deferred Tax Assets for Unrealised Losses (effective 01 January 2017)

Standards and mterpretatrons not yet effective

The company has chosen not to early adopt the followmg standards and interpretations, which have been published and
are mandatory for the company’s future accounting periods.

Standard/ lnterpretatlon. Effective date: years b.egmmng onor aﬂer
IFRS 16 Leases (effective 01 January-2019)

On January 13, 20186, the international accounting standards board issue the final version of IFRS 16 Leases.
IFRS 16 will replace the existing leases standard, IAS 17 Leases, and related interpretations. The standard sets
out the principal for the recognition, measuremerit, presentation, and disclosure of leases for both parties to a
contract i.e. the lessee and the lessor. IFRS 16 introduces a single lessee accounting model and requires a lessee
to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is
of low value. Currently, operating lease expenses are charged to the statement of Profit and Loss. The standard
also contains enhanced disclosure requirements for lessees. IFRS 16 substantially carries forward the lessor
accounting reqmrements in IAS 17. The lmpact of this standard on the fi nanmal statements will be evaluated.

IFRS 9 Financial Instruments (effective 01 January 201 8)

IFRS 9 rssued in November 2009 introduced new requrrements for the classification and measurement of financial
assets. IFRS 9 was subsequently amended in October 2010 fo include requirements for the classification and
measurement of financial liabilities and for derecognmon ‘and in November 2013 to include the new requirements
for general hedge accounting. Another revised version of IFRS 9 was issued in July 2014 mainly o include a)
impairment requirements’ for financial assets and b) limited amendments to the classification and measurement
requirements by introducing a fair value through other comprehenswe mcome (FVTOCI) measurement category
for certain simple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements for financial instruments, replac_ing 1AS 3¢.
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__Accounting policies (continued)

IFRS 15 Revenue from contracts with customers (effective 01 January 2018)

IFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue arising from
contracts with customers. IFRS 15 will supersede the current revenue recognition standard IAS 18 Revenue, IAS
11 Construction Contracts. The effective date for adoption of IFRS 15 is financial periods beginning on or after 1
January 2018. The core principle of IFRS 15 is that an entity should recognize revenue to depict the transfer of
promised goods or services to customers in an amount that refiects the consideration to which the entity expects
to be entitled in exchange for those goods or services. Under IFRS 15, an entity recognizes revenuie when (or as)
a performance obligation is satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obhgatuon is transferred to the customer.

The Company is currently evaluating the impact that the adoption of this new standard will have on lts financial

statements.
IFRIC 22: Foreign Currency Transactions and Advance consideration (effective 01 January 2018)

On December 8, 2016, the International Accounting Standard Board issued IFRIC 22 which clarifies the accounting
of transactions that include the receipt of payment of advance consideration in a foreign currency. The
interpretation explains that the date of the transaction, for the purpose of determining the exchange rate, is the
date of initial recognition of the non-monetary prepayment asset or deferred income liability. If there are multiple
payments or receipts in advance a date of transaction is established for each: payment or receipt. The Cormpany
is evaluating the impact, if any, of IFRIC 22 on its financial statements

IFRIC 23: Uncertainty Over income tax treatments (effectlve 01 January 2019)

On June 7, 2017, the International Accounting Standards Board issued IFRIC 23 which clarifies the accountmg for
uncertainties in income taxes. The interpretation is to be applied to the determination of taxable profit (tax loss),
tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax
treatments under 1AS 12. it cutlines the following: (1) the entity has to use judgement, to determine whether each
tax treatment should be considered separately or some can be considered together. The decision should be based
on the approach which provides better predictions of the resolution of the uncertainty (2) the entity is to assume
that the taxation authority will have full knowledge of all relevant information while examining any amount (3) entity
has to consider the probability of the relevant taxation authority accepting the tax treatment and the determination
of taxable profit (tax loss)', tax bases, unused tax Iosses unused tax credits, and tax rates would depend upon the

probability.

The Company is currently evaluating the |mpact that the adoption of these new standard will:have on its financial
statements. The Company.will |mplement the IFRS which are effective on or after 01 January 2018, in:its financial
year starting 01 April 2018. .

The Company will implement the IFRS which are effective on or after 01 January 201 9 inits fi nancnal year starting
01 April 2019.
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HCL Axon Proprietary Limited
(Registration number 2009/003046/07)

Audited Annual Financial Statements for the year ended March 31,2018

Notes to the financial statements (Continued)

31 March 2018

31 March 2017

ZAR ZAR
Revenue
Total revenue comprises:
Service Income 737,191,669 750,472,865
Sale of goods* 27,501,952 28,958,031
Sale under capital lease 4,890,187 221,109
Interest income on leased assets 8,189,482 11,054,391
’ _ ) 777,773,290 790,706,396
*Sale of goods comprises of sale of IT hardware items to customers
Operating costs
Operating costs include :
Depreciation on plant and equipment 6,069,362 4,486,747
Amortization of intangibles assets 2,166,300 1,738,835
Operating lease expense 1,749,718 2,144,259
Auditor's remuneration 162,993 148,175
Provision for Bad debts/{written back) (13,592,276) 16,139,916
Consulting Charges 349,223,372 323,997,096
Cost of goods sold. 27,518,988 24,943,959
Employee Benefits
Salaries . - 169,107,466 175,480,382
Bonus ) : 1,333,550 10,985,869
Pension costs - defined contribution plan - 868,290 984,394
Other Income / (expenses)
Exchange loss (Net) (2,807,496) 5,786,893
Miscellaneous Income - 3,864
interest on income.tax refund 894,722 -
Interest income 18,337,797, 9,940,381
16,425,023 15,731,138
Finance costs
Interest Expense
On loan from fellow subsidiaries 314,152 475,010
Cash credit from bank 4,918 -
Bank charges 179,590 309,036
498,660 784,046
Taxation ‘
The major Components of income tax expenses
Current Income Tax: _
Current Income Tax Charge 41,226,421 40,327,286
Adjustments in respect of current income tax of previous year (1,613,084) 1,626,301
Deferred tax: . .
Relating to origination and reversal of temperary differences (12,299,323) (4,600,046)
Deferred tax Prior year under provision - -
27,314,014 37,353,541
Reconciliation of tax expense and the accounting profit
Accounting profit before income tax ) 104,263,263 127,025,972
Statutory income tax rate of 28% (2016: 28%) 29,193,714 35,567,272
Adjustments in respect of current income tax of previous years (1,613,084) 1,626,301
Non-deductible expenses for tax purposes: (16,092) 169,968
Tax on interest income for tax purposes: (250,524) -
At the effective income tax rate of 28% (2016: 28%) 27,314,014 37,353,541
27,314,014 37,353,541

Income tax expense reported in the statement of profit or loss
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Notes to the financial statements (Continued)

7. Property, Plant and Equipment

Caomputer Plant Offica Fumiture and Under Total
Equipment Machinery Equipment Fittings Construction (ZAR)
: (ZAR]} (ZAR) . (ZAR} (ZAR] (ZAR) .
At March 31, 2016 4,947,197 221,400 795,600 1,776,917 277,566 8,017,680
Additions : 23,491,142 1,485,209 24,976,351
Retirement (2,182,214) - (27,567) - - (2,209,781)
At March 31, 2017 26,266,125 224,400 768,033 1,775,817 1,762,775 30,784,250
At 01 April 2017 26,266,125 221,400 768,033 1,775,917 1,762,776 30,784,250
Additions 3,943,335 Y. .- 3,943,335
Disposat (2,786,238) - (8,664) - (1,497,697) (4,292,599)
At March 31, 2018 27,413,222 221,400 759,369 1,775,917 265,078 30,434,986
Accumulated Depreciation :
Computer Plant Office = Under .
Equipment Machinery Equipment ;;::::r(ez:;c; Construction (;:t;;
) (ZAR} (ZAR} {ZAR} (ZAR)
At March 31, 2016 ) {3,926,786) (20,138) (633,994) (989,631) - (5,570,549)
Depreciation Charged during the year (4,181,081) (22,140) (84,276) {199,249) {4,486,746)
Retirement 2,182,214 - 27,567 - - 2,209,781
At March 31, 2017 (5,925,653) (42,278) (690,703) (1,188,880) - {7,847,514)
Depreciation Charged during the year (5,781,934) {22,140} (66,043) (199,246) - (6,069,363)
Retirement 2,786,238 ‘8,664 2,794,902
At March 31, 2018 {8,921,348) (64,418) (748,082) {1,388,126) - '{11,121,975)
Net Book Value )
At March 31, 2018 18,491,873 166,982 11,287 387,791 265,078 19,313,011
At March 31, 2017 20,330,472 179,122 77,330 587,037 1,762,775 22,936,736
The gross carrying amount of fully depreciated property plant & equipment that is still in use as at 31 March 2018 Is ZAR 2,233,338
8. Intangible Assets
Customer intellectual Software .
Ord?;-A b;t)‘.klog Relationship Property - Application (;::;}
e [ZAR} (ZAR] - [ZAR] :
At March 31, 2016 771,028 17,375,385 2,500,000 201,460 20,847,873
Additions i ’ - - - 177,442 177,442
Retirement (Disposal) .- - - (201,450) (201,460)
At March 31, 2017 771,028 17,375,385 2,500,000 177,442 20,823,855
Additions . - . - 370,340 370,340
At March 31, 2018 771,028 17,375,385 2,500,000 547,782 21,194,195
Accumulated Amortisation
: o Intellnnttial «
Ordt(eEA b;t):klog Relationship - Property Application (;:t;;'
: [ZAR] (ZAR) . (ZAR)
At March 31, 2016 (771,028) {12,125,256) (1,958,335) {3,884} (14,858,483)
Amortisation. charge for the year . (1,195,873} (541,665) (1,298) (1,738,839)
Amortisation reversal on assets - - - 3,864 3,864
At March 31, 2017 {771,028) {13,321,129) {2,500,000) (1,298) (16,593,453)
Amortisation. charge for the year - (1,737,538) - {428,762) {2,166,300)
At March 31, 2018 (771,028} {15,058,667) (2,500,000} {430,058) {18,759,763)
Net Book Vatue - .
At March 31, 2018 - 2,318,718 - 117,724 2,434,442
4,230,402

At March 31, 2017 . L. - 4,054,256 - 176,148
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Notes to the financial statements (Continued)

31 March 2018 31 March 2017

ZAR ZAR

9 lnvéstment in-Subsidiaries
100% interest in issued share capital of HCL. South Africa Share Ownership Trust
Incorporated in South Africa 17,236,800 17,236,800

17,236,800 17,236,800

10 Nonh-current receivables
Finance lease receivables 26,663,356 105,672,618
Deposits ) ) 118,200 1,872,502
Prepaid Expenses 3,369,825 20,690

29,151,381 107,665,810

11 Trade and other receivables
Trade receivab;les o 139,824,458 126,739,859
Less: Provision for doubtful debt (7,338,296) (20,928,572)

132,488,162 105,811,287

Other receivables 21,493,821 12,483,568
Less: Provision for other current assets (413,881) (413.881)
: 21,079,940 12,069,687
Trade receivables are generaily non-interest bearing and are generally on 30 days terrms

As at March 31, 2018 the ageing analysis of trade receivables is as follows:

Neither past due nor Past due but not impaired
Total impaired
{Up to 30 days) -
31-60 Days 61-180 Days 180> Days
132,488,162 91,060,413 27,100.509 14,741,619 (414,379

12 Deferred Cost
Deferred Cost - group 8,872,830 11,795,846
Deferred Cost - Non group ' 167,374 416,843

’ 9,040,204 12,212,689

13 Receivable from ultimate Holding company and fellow subsidiary
Trade Receivable-group 14,825,660 10,756,835
Short term Loans-group 1,000,000 1,000,000
Interest receivable on Loan-group 149 918 59918

15,975,478 11,816,553

14 Inventories

inventory in hand 1.386,028 1,679,965

' 1,386,028 1,679,965
lm}eritories are hardware as component requirement that are used to support the installation of the company's service to customers. These are
mainly servers, storage devices, backup devices & networking equipment which are purchased from vendor & bill will be billed to the customer
as & when project requiment will be received.

15 Cash and cash equivalents :
Cash at Bank | 96,560,105 39,596,442
Term Deposit 328,000,000 205,000,000

i : : 424,560,105 :244,596,442
There is an undrawn borrowing facility of ZAR 25,000,000 which is available for future operation activities and settling capital commitments.
There is no restriction on use of this facility.

16 Income Tax Payable . ‘e
Advance Tax (80,174,301) (88,622,026)
Income Tax Provisions 85,175,712 91,734,012

5,001,411 3,411,986
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Notes to the financial statements (Continued)

31 March 2018

31 March 2017

ZAR ZAR
17 Unbilled Rocelvables
Unbilled Receivables 30,334,457 75,914,172
Accrued Revenue (1,634,873) (29,902,635)
28,699,584 46,011,537
18 Share capital
Authorized
200,000,000 (201 7A: 20,000,000) ordinary shares of ZAR 1 each 200,000,900 200,000,000
Issued :
87,000,000 87,000,000

19
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87,000,000 {2017: 87,000,000) ordinary shares of ZAR 1 each

Deferred Tax
Deferred tax relates to the following: )
Statement of Financial Position
31 March 2018 31 March 2017

Statement of Comprehensive I;lcome

31 March 2018

31 March 2017

Intangible assets (648,681) (1,135,192) 486,511 (486,510)
Prepaid expenses - - -
Unrealized foreign-exchange (Gain) / Loss - - -
Deferred revenue / cost (Net) 3,157,271 946,609 2,210,662 (893,667)
Bonus provision 1,234,478 2,431,326 (1,196,848) (1,162,814)
Leave pay provision 752,464 885,131 (132,667) 460,913
Bad debts provision 1,540,622 ‘4,395,000 (2,854,378) (3,389,343)
Provision for customer discount - - -
Other provisions P 115,887 115,887 - 0
Net Prepayment (430,396) - (430,396) -
Leases } (3,708,545) (17,924,984) 14,216,439 871,375
Deferred tax exponse / {benefit) 12,299,323 (4,600,046)
Net deferred tax assets / (liabilities) 2,013,100 (10,286,223)
31 March 2018 31 March 2017
) ZAR ZAR
Reflected in the statement of financial position as follows:
Deferred tax assets: 8,800,721 8,773,953
Deferred tax liabilities: (4,787,621) (19,060,176)
Deferred tax liabilities (net): 2,013,100 (10,286,223)
Reconciliation of deferred 1ax assets, net
As of 1 April 2017 . {10,286,223) (14,886,269)
Tax income (expense) during the year recognized in profit and loss (12,299,323) (4,600,046)
As at 31 March 2018 2,013,100 (10,286,223)
Owed to ultimate Holding company and fellow subsidiary
Trade payables - group 221,050,511 92,831,134
Interest payable on Loan - group 1,135,645 . 832,446
: 222,186,056 93,663,580
Trade and other payables
Trade payables 13,506,158 14,270,137
Accruals - 3,269,694 6,196,903
Advance received from customer 17,831 -
VAT Payable 11,267,724 10,905,019
Other payables 17,375,761 19,254,988
Deferred revenue 7.994,484 3,393,293
o : 63,431,652 54,020,340
Provisions .
Leave encashment 2,687,371 3,161,182
Bonus 4,408,849 8,683,308
LD/SLA Violation 3,152,377 2,591,524
10,248,597 14,436,014
Movement of provisions Leave encashment Bonus LD/SLA Violation Total
Opening 3,161,182 8,683,308 2,591,524 14,436,014
Charge during the year 1,648,025 4,387,778 560,853 6,596,656
Payout during the year (2,121,836) (8,662,237) - (10,784,073)
Closing Balance 2,687,371 4,408,349 3,162,377 10,248,597
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Provisions (continued)

The provision for leave pay represents the potential fiability for leave days.accrued, and not utilised by staff members. The provision is expected to
be utilised through employee leave days or, under exceptional circumstances, to be paid to relevant employees.

The bonus provision represents the potential liability to certain staff members for bonuses caiculated based on the company’s financial year
performance. The amounts of the bonuses are uncertain, as the bonuses are awarded at the holding company’s discretion. The bonuses are
expected to be settled within 1 year.

These are mainly liquidity damages provision provided in the cases where customer suffers: consequential damages because of services
performed by the company, and these damages are to be borne by the company.

Commitments
a) Operating lease commitments

The company has entered into operating leases: consisting of land and buildings. These leases are non—cancellabie and have remaining lease
terms of between 1 and 5 years. Certain leases include a clause for renewal, and a clause to enable upward revision of the rental charges on an
annual basis based on prevailing market conditions.

The future minimum lease payments under non-cancellable operating leases are as follows:

31 March 2018 31 March 2017
ZAR ZAR
Not later than One Year - 809,775 1,179,696
Later than one year but not later than five years 1,126,819 1,651,089
1,936,594 2,830,785

b) Capital commitments
There are capital commitments at the balance sheet dateMarch 31, 2018 amounting to ZAR 112,824 (2017: 642 009)

Financial instrument risk management
Financial instruments carried on‘the statement of financial position include cash and cash equivalents, trade receivables, trade payables and
borrowings. The main purpose of the financial liabilities is to raise finance for the company's operations. The financial assets arise from normal

business transactions.

The main risks arising from the company’s financial instruments are interest rate risk, credit risk, foreign currency risk and liquidity risk.

The board of directors reviews and agrees policies for managing each of these risks which are summarised below.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because in ‘changes in the market interest
rates. Company's exposure to the risk of changes in market interest rates relates primarily to the company's debt with floating interest rates.

Increase / (decrease) in basis points Effect on loss for the year increase / (decrease) (in ZAR)
31 March 2018 : 31 March 2017
100 73.145 73,280
-100 (73,145) (73,280)
Credit risk

Credit risk is the risk that a counter party- will not meet its obhgatlon under a financial instrument or customer contract, leading to financial loss. The
company is exposed to credit risk from its operating activities (primarily: for trade receivables and loan notes) and from its financing activities,
including deposit with banks and financial institutions, foreign exchange transactions and other financial instruments.

Customer credit risk is managed by each business unit subject to company's policy, procedures and control relating to customer credit risk
management. Credlt limit are established for all customers based on internal rating criteria. Credit quality of the customer is assessed based on an

extensive credit rating scorecard. The requirement for impairment is analysed on an individual basis for major chents Addmonally, a large number
of minor receivables is grouped into homogeneous groups ‘and assessed for impairment collectlvely

Exposure to credit risk

At the balance sheet date, the Company's maximum exposure to credit risk is reptesented by the carrying amount of each class of f nancial assets
recognised in the balance sheet as disclosed under Note 11 to the financial staternents.

No collateral is held for these receivables as these receivables are considered to be reputable and credit worthy.
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Financial instrument risk management {Continued)

Financial assets that are neither past due nor impaired
Trade and other receivables that are neither past due nor impaired are creditworthy debtors with a good payment record with the Company. Cash

and cash equivalents, are placed with reputable financial institutions.

Financial assets that are either past due or impaired
Information regarding financial assets that are either past due or impaired is disclosed in Note 11 (trade receivables).

Foreign currency risk ..

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The company's exposure to the risk of changes in foreign exchange rates relates primarily to operating activities (when revenue
or expenses are denominated in a different currency to the company's functional currency).

Forelgn currency sensitivity
The following fable demonstrates the sensitivity to a reasonable possxble change in the exchange rate, with ali other variables held constant, of the
company's profit before tax due to changes in the: fair value of monetary assets and liabilities.

31 March 2018 31 March 2017
Effect on profit Effect on profit before
Change in Rate before tax Change in Rate tax
ZAR ZAR

EUR 2% (22,365) -15% 2,145
GBP 0% 62,174 -22% 2,355,106
INR 14% (4,766) 8% (552)
MYR 1% - (3,137) -20% (3,909)
USD -11% (5,236,731) -9% (2,420,401)
BRL -16% 13,675 4% (1,856)
CLP . 3% (1,060) 9% (5,555)
CNY -3% 38,827 -15% 15,246
NOK . 0% : - . -12%| . 60,647
SEK -5% 553 -18% 17,479
PLN 100% (542,134) 0% -
TRY. 100% (15,755) 0% -
EUR -2% 22,365 15% (2,145)
GBP 0% (62,174) 22% (2,355,106)
INR <14% 4,766 -8% 552
MYR -1% 3,137 20% 3,809
uUsD 1% 5,236,731 9% - 2,420,401
BRL 16% (13,675) -4% 1,856
CLP - 3% 1,060 -9% 5,555
CNY . 3% (38,827) 15% (15,246)
NOK 0% - 12% (60,647)
SEK 5% (553) 18% . (17,479)
PLN -100% 542,134 0% -
TRY -100% 15,755 0% -

The movement on the pre-tax effect is a result of a'change in the fair value of monetary assets and liabilities denominated in currencies other than
the functionat currency of the entity.
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Financial instrument risk management (Continued)

Liquidity risk

The company monitors its risk to a shortage of funds using a recurring liquidity planning tool. The company's objective is to maintain a balance between
continuity of funding and flexibility through use of loans from group companies.

Liabilities 1 Year 2-5 Year QOver § Year Total

March 31, 2018

Loan from holding company. 2.5% p.a. ) - - - -
Loan from fellow subsidiaries 2.5% p.a. 8,314,450 ' - - 8,314,450
Oued lo ulimate holding company folow ,nterest free 222,186,056 I ! 222,186,056
Trade and other payables Interest free 45,437,168 - - 45,437,168
Current Tax Payable Interest free . 5,001,411 - - 5,001,411
Provisions . Interest free 10,248,597 - - 10,248,597
March 31, 2017

Loan from holding company 2.5% p.a. - - - ]
Loan from fellow subsidiaries 2.5% p.a. 8,328,000 - - 8,328,000
Oned (2 atimate holding company felOW |interest free 93,663,580 - - 93,663,580
Trade and other payables Interest free 50,627,046 =l - 50,627,046
Current Tax Payable Interest free . 3,111,986 - - 3,111,986
Provisions Interest free 14,436,014 - - 14,436,014
Fair value

At March 31, 2018 the carrying amounts of cash, trade receivébles, trade payables, approximate their fair values due to the short term maturities of these

assets and liabilities.

25 Classification of Financial Instrument

31 March 2018

Assets o
Trade and other receivables
Receivabie from fellow subsidiaries
Cash and cash equivalents
Unbilled receivable
[Finance Lease Receivable
Deferred cost

Liabilities .

Loan from fellow subsidiaries

‘Owed to parent and fellow subsidiaries
Trade and other payables

Deferred Revenue

.Total

31 March 2017

Assets
Trade and other receivables
Receivable from fellow subsidiaries
Cash and cash equivalents
Unbilled receivable
Finance Lease Receivable
Deferred cost

Liabilities

Loan from fellow subsidiaries

Owed to parent and fellow subsidiaries
Trade and other payables

Deferred Revenue

Total

Loans and
receivables /

Non-financial

(financial liabilities at assets / liabilities  Total ‘ZAR

amortized cost) ZAR Z4R
132,488,162 21,079,940 153,568,102
16,975,478 - 16,975,478
424,560,105 - 424,560,105
28,699,584 - 28,699,584
76,273,255 - 76,273,255
- 9,045,349 9,045,349
677,996,584 30,125,289 708,121,873
8,314,450 - 8,314,450
222,186,058 - 222,186,056
34,151 ,613_ 11,267,724 45,419,337
S 12,336,484 12,336,484
264,652,119 23,604,208 288,256,327

Loans and
receivables / Non—flr\_ant.:i.a'l
(financial liabilities at assetsz’l'\';b"'“es Tetst ZAR
amortized cost) ZAR'

105,811,287 12,069,687 117,880,874
. 11,816,553 - 11,816,553
244 596,442 244,596,442
46,196,501 - 46,196,501
156,480,642 - 156,480,642
- 12,457,802 12,457,802
564,901,425 24,527,489 589,428,914
8,328,000 - 8,328,000
93,663,580 - 93,663,580
39,739,858 10,805,019 50,644,877
- 3,393,293 3,393,293
141,731,438 14,298,312 156,029,750
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a)

b)

Related Party Transactions
Related parties where control exists

Holding company
Anzospan Investment Propnetary Limited

Ul‘timaie holding company
HCL Technologies Limited

Subsidiaries
HCL South Africa Share Ownership Trust

Related parties with whom transactions have taken place during the year
Ultimate holding company
HCL Technologies Limited

Fellow Subsidiaries

HCL America Inc.

HCL Argentina s.a.

HCL (Brazil) Technologia da informacao Ltda.

HCL Mexico S. de R.L.

HCL America Inc. - South Africa Branch

HCL Technologies South Africa (Proprietary) Limited
Anzospan Investments (PTY) Limited

HCL South Africa Share Ownership Trust

HCL Technologies Colombia SAS

Axon Solutions Inc i

HCL Axon Technologies Inc.-SD (fly Axon Solutions (Canada) |
HCL Great Britain Limited

FILIAL ESPANOLA DE HCL TECHNOLOGIES, S.L.
HCL Technologles Limited- Swiss Branch

HCL Technologies Ltd. Ogranizacni slozka( Czech Branch)
HCL EAS Limited,

HCL Sweden AB

HCL Technologies Limited - Finland Branch

HCL Hungary Kft

HCL Technologies Limited - Russia Branch

HCL {Netherlands) BV

HCL Technologies Romania s.r.l.

HCL Technologies Germany Gmbh

HCL Technologies UK Limited

HCL Technolagies B.V

HCL (Ireland) Information Systems Limited

HCL Technologies Belglum BVBA

HCL GmbH .

Axon Group Limjted UK

Axon Solutions Limited

HCL Technologies Chile Spa

HCL Technologies Sweden AB

HCL Technologies ltaly SPA

HCL Istanbul Biligim Teknolojileri Limited Sirketi
HCL Technologies Greece Single Member P.C.
HCL Technologies Denmark Apps

HCL Technologies Norway,AS

HCL Technologies Sweden (JOMC)

CeleritiFintech Limited

HCL Technologies France.

HCL Australia Services Pty. Limited

HCL Technolog|es Limited- UAE Branch

HCL Singapore Pte Limited

HCL Japan Limited

HCL Technologies Limited - Israe! Branch

HCL (New Zealand) Limited

HCL Technologies Middle East FZ- LLC

HCL Hong Kong SAR Limited

JSP Consulting Sdn Bhd

Axon Solutions Singapore Pte Ltd.

Axon Solutions (Shanghai) Co. Ltd.

Axon Solutions Australia Pty Limited

HCL Axon Malaysia Sdn. Bhd.( formerly known as Axon Solutions Sdn. Bhd.)
HCL Axon Malaysia Sdn Bhd-Software Division

PT. HCI. Technologies indonesia

HCL Technologies Philippines Inc.

HCL Axon Solutions (Shanghai) Co., Lid., Beijing Branch
HCL Technologies (Shanghai) Limited

HGL Axon Solutions (Shanghai) Co., Ltd Tianjin Branch
JSP Consulting Sdn Bhd
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C) Transactions with related parties during the year in ordinary course of business

Fellow Subsidiaries Ultimate holding company 1
Particulars Year Ended Year Ended Year Ended Year Ended
March 31, 2018 March 31, 2017 March 31, 2018 March 31, 2017
ZAR ZAR ZAR ZAR
interest expenses
Axon Group Limited UK - 193,778 - -
Axon Solutions Limited 314,152 281,232 - -
Total 314,152 475,010 - -
nsurance expenses
HCL Technologies Limited - - 92129 -
| Total - - 92,129 -
Marketing Cost
HCL Great Bntam Limited 23,676,076 - . -
Total 23,676,076 - - - .
Consulting charges
HCL Technologies Limited - - 307,808.717 250,727 801
Axon Solutions Inc 3,659 212,821 - -
Axon Solutions Limited (641,723) 1,148,974 - -
FILIAL ESPANOLA DE HCL TECHNOLOGIES, S.L. - 372,285 - -
HCL (Brazil) Technologia da informacao Lida. 95,593 50428 - -
HCL (ireland) Information Systems Limited - 162,931 - -
HCL America Inc. 1,003 647 2677 - -
HCL Argentina s:a. - 1,992 887 - -
HCL Axon Solutions (Shanghai) Co., Lid Tianjin Branch . - 617,898 - -
HCL Axon Solutions (Shanghai) Co., Ltd., Beijing Branch 672,024 272,933 - -
HCL Axon Technologies Inc.-SD (fly Axon Solutions (Canada) | : - 423,185 - -
HCLGmbH 367 908 18,165,680 - -
HCL Great Britain Limited 10,308,938 1,213,161 - -
HCL Hungary Kft - 382,454 - -
HCL Mexico S. de R.L. - (16,430) - =
HCL Singapore Pte Limited - 88 906 - -
HCL Technologies (Shanghai) Limited . - 245,969 - -
HCL Technologies BV _~ 165,478 14,574 - -
HCL Technologies Chile Spa 36.130 82,395 - -
HCL Technologies Denmark Apps - - 322,933 . 68,349 - -
HCL Technologies France - 57,892 - -
HCL Technologies Greece Single Member P.C. - 214,534 - -
HCL Technologies Limited - Russia Branch = 28,381 - -
HCL Technologies Ltd. Ogranizacni siozka{ Czech Branch) - 144,662 - -
HCL Technologiés Norway AS - 486,916 - -
HCL Technologies Romania s.r.L. - 148 428 - -
HCL Technologies South Africa (Proprietary) Limited 3,689,542 10,838,368 - -
HCL Technologies Sweden AB - 349,771 - -
Axoh Solutions (Shanghai) Co. Ltd. 64,039 - - -
HCL Australia Services Pty. Limited 43,058 - - -
HCL Axon Malaysia Sdn Bhd-Software Division 238,004 - - - -
HCL (Netherlands) BV 45 698 - B -
HCL Technologies italy SPA 115,243 - - -
HCL Technologies Sweden tIOMCJ *134,050 - - -
HCL Paland Sp.z.0.0. 542,134 - - -
HCL Istanbul Bilisim Teknolojileri le;ted Sirketi 15,755 - - -
HCL Belgium NV 47 958 - - N
HCL Technologies Beijing Co., Ltd. 112,162 - - -
HCL Technologies UK L|m|ted 2,928,013 1.918,294 - -
I Total 20,313,243 39,669,133 307,806,717 250,727,801
Software services -
HCL Technologies Limited - - 546146.88 4,080,030
Axon Solutions Limited 292,835 2,875,350 - -
CeleritiFintech Limited - - 809.065 870,872 - -
FILIAL ESPANOLA DE HCL TECHNOLOGIES, S.L. - 96,935 - -
HCL (Brazil) Technologia da informacao Ltda. - 265,733 - -
HCL ‘America Inc. 6,263,202 1,014,752 - -
HCL Argentina s.a. 75,482 - -
HCL Australia Services Pty. Limited : 1 493 937 1,821,556 - -
HCL Axon Malaysia Sdn Bhd-Software Division 248,287 - -
HCL Axon Technologies Inc.-8D (ﬂy Axon Solutions (Canada) | 141 968 36,183 - -
HCL Great Britain Limited 479,459 597,433 - -
HCL Hong Kong SAR Limited 141,253 1,016,994 - -
Axon -Solutions Inc 158,464 - - - -
HCL (ireland) Information Systems Limited 14,109 - - -
HCL Hungary Kft 41,521 - - - =
HCL Technologies Germany Gmbh 92,787 - - -
HCL Technologies Greece Single Member P.C. 210,095 - - -
HCL Japan Limited : 505.787 14,662 - -
HCL Mexico 8. de R.L. - - 85788 - -
HCL Technologies Limited- Swiss Branch 18,538 - - -
HCL Technologies B.V 442729 - -
HCL Technologies Italy SPA 1,347,240 - - -
Total 12,442,989 8,620,125 546,147 4,080,030
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d)

Transactions with related parties during the year in ordinary course of business
Feliow Subsidiaries Ultimate holding company |
Particulars Year Ended Year Ended Year Ended Year Ended
March 31, 2018 March 31, 2017 March 31, 2018 March 31, 2017
ZAR ZAR ZAR ZAR
HCL Singapore Pte Limited 1,812,155 3,470,827 - -
HCL Sweden AB 149,165 16,141 - -
HCL Technologies (Shanghai) Limited 180,583 382,454 - -
HCL Technologies Beigium BVBA - 18,784 - -
HCL Technologies Chile Spa - .47 166 - -
HCL Technologies Colombia SAS - . 31,624 - -
HCL Technolagies France - . 42,846 - -
HCL Technologies Limited - Russia Branch 153,085 161,687 - -
HCL Technologies Limited - Israel Branch - 565,511 - -
HCL Technologies Limited- UAE Branch - (42.175) - -
HCL Technologies Middle East FZ- LLC 185,512 633,669 - -
HCL Technologies Philippines inc. s - 597,762 - - -
HCL Technoiogies South Africa (Proprietary) Limited - 108,242 - -
HCL Technologies UK Limited 1,363,333 1,195,864 - -
PT. HCL Technologies lndonesna 20 347 - 42461
Total 16,306,179 15,890,988 546,147 4,080,030
Interest income )
Anzospan Investments (PTY) Limited 90,000 - 88,521 - -
Total . 80,000 ' 88,521 - -
Outstanding balances with related parties
Particulars As at 31 March 2018 | As at 31 March
ZAR 2017 ZAR
Owed to ultimate holding company and fellow Subsidiaries
Axon Solutions Limited - 77,750 (210,624)
FILIAL ESPANOLA DE HCL TECHNOLOGIES, S.L. - s
HCL (Brazil) Technologia da informacao Ltda. 79,109 50,384
HCL (New Zealand) Limited - -
HCL America Inc. - South Africa Branch (0} (0)
HCL America inc. + 4220 986,870 (402,870)
HCL Argentina s.a. - 2,353,188
HCL Australia Services Pty. Limited _(0) -
HCL Axon Malaysia Sdn. Bhd.( formerly known as Axon Solutions Sdn Bhd.) 0 1]
HCL Axon Malaysia Sdn Bhd-Software Division : 242 537 -
HCL Axon Soiutions (Shanghai) Co., Ltd Tianjin Branch - - -
HCL Axon Solutions (Shanghai) Co., Ltd., Beljing Branch 925,507 272,933
HCL Axon Technologies Inc.-SD (ﬂy Axon Solutions {Canaday) | 0 (0)
HCL EAS Limited, - -
HCL GmbH 26,744 -
HCL Great Britain Limited - 25,262,177 1,211,008
HCL (Netherands) BV" 45,183 -
HCL Singapore Pte Limited -0 (0)
HCL Technologies (Shanghai) Limited 233,041 239,853
HCL Technologies B.V 164,515 15,404
HCL Technologies Chile Spa 37,318 62,395
HCL Technologies Denmark Apps (0) -
HCL Technologies France - -
HCL Technologies Germany Gmbh - -
HCL Technologies Greece Single Member P.C. 186,462 210,624
HCL Technologies Limited 189,132,255 77,932,728
Axon Solutions (Shanghai) Co. Ltd. . 63315 -
HCL Technologies ltaly SPA B -
HCL Technologies Sweden (IOMC) - -
HCL Technologies Limited - Russia Branch - 24.344
HCL Technologies Limited - Finland Branch - -
Axon Solutions Inc 3.659 0
HCL Technologies Norway AS - 486.916
HCL Technologies South Africa (Proprietary) Limited 59,306 10,442 164
HCL Technologies Sweden AB* - 99,360
HCL Poland Sp.z.0.0. - : 533,675 -
HCL Istanbul Bilisim Teknolajileri Limited $|rket| 15,843 -
HCL Bslgium NV 47 315 -
HCL Technologies Beijing Co., Ltd. 110,353 -
HCL Technologies UK Limited 2817,577 43,326
Total(X) 221,050,511 92,831,134
Interest payable
Axon Group Limited UK 380.245 380.864
Axon Solutions Limited 755.300 451,582
Total (Y) 1,135,545 832,446
Total (X)+(Y) 222,186,056 93,663,580
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Outstanding balances with related parties (Continued)

As at 31 March

Particulars 2018 As at 31 March
ZAR 2017 ZAR

Short Term Loans
Axon Solutions Limited 8,314,450 8,328,000
Total 8,314,450 8,328,000
Trade recelvable
HCL Technologies Limited 548,190 4,066,401
Axon Group Limited UK. - -
Anzospan Investments (PTY) Limited 4,802,403 -
JSP Consulting. Sdn Bhd 7,641 -
Axon Group Limited UK. - -
HCL (Ireland) Information Systems Limited 3,457 -
HCL Hungary Kit 41,521 -
HCL Japan Limited 505,792 -
HCL Technologies Germany Gmbh 47,485 -
HCL Technologies Greece Single Member P.C. 210,095 -
HCL Technologies Limited - Russia Branch 16,492 -
Axon Solutions (Shanghai) Co. Lid." - -
Axon Solutions Australia Pty Limited (0) 0
Axon Solutions Inc 11,029 41
Axon Solutions Limited 776,564 477,741
Axon Solutions Singapore Pte Ltd - -
CeleritiFintech Limited (102,963) 312,794
HCL (Brazil) Technologia da informacao Ltda. 39,843 223,396
HCL (New Zealand) Limited 19,115 0
HCL America Inc. - South Africa Branch 0) (0)
HCL America Inc. + 4220 2,809,738 215,747
HCL Argentina s.a. : 7,085 63,435
HCL Australia Services Pty. Limited 700,108 799,007
HCL Axon Malaysia Sdn. Bhd.( formerly known as Axon Solutions Sdn. Bhd.) 0 0
HCL Axon Technologies inc.-SD (ﬂy Axon Solutions (Canada) | 45,659 36,183
HCL Great Britain Limited 112,795 145,594
HCL Hong Kong SAR Limited = 408,551
HCL Istanbul Bilisim Teknolojileri Limited Sirketi (147,101) (166,162)
HCL Mexico S, de R.L. - 85,786
HCL Singapore Pte Limited 268,621 856,042
HCL South Africa Share Ownership Trust - -
HCL Technologies (Shanghai) Limited 661,707 481,114
HCL Technologies Chile Spa 9,379 37,837
HCL Technologies Colombia SAS 28,855 28,497
HCL Technologies France - 42,846
HCL Technologies Limited - Israel Branch - -
HCL Technologies Middle East FZ- LLC - 723,770
HCL Technologies Norway AS (5,160) (5,829)
HCL Technologies Philippines Inc. . - -
HCL Technologies South Africa (Proprietary) lelted 1,312,042 994,466
HCL Technologies UK Limited (227,878) 402,982
HCL Technologies Limited- Swiss Branch 18,538 -
HCL Technologies B.V 442,729 -
HCL Technologies Italy SPA 1,347,239 -
PT. HCL Technologies Indonesia 5,693 34,068
Total(A) : 14,316,713 . 10,264,307
Short term deposits
Anzospan Investments (PTY) Limited 1,000,000 1,000,000
Total(B) 1,000,000 1,000,000
Other receivables
Axon Solutions (Shanghai) Co. Ltd. 70,509 227,977
HCL Technologies (Shanghai) Limited 217,822 217,822
HCL Technologies Limited 184,258 40,484
HCL (Brazil) Technologia da informacao Ltda. - -
JSP Caonsulting Sdn Bhd - -
HCL Technologies Chile Spa - -
HCL Technologies South Africa (Proprietary) Limited 36,258 -
HCL Technologies UK Limited - 6,045
Total{C) 508,847 492,328
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Outstanding balances with related parties (Continued)

- - | As at31 March
Particulars As at 31 March 2018 2017
iy : ZAR . ZAR

Interest receivable on short term deposit
Anzospan Investments (PTY) Limited 149,918 53,918
Total(D) ) 149,918 59,918
Receivable from fellow Subsidiaries (A+B+C+D) 15,975,478 11,816,553
Deferred cost -
HCL Technologies Limited . . 8,872,830 8,444,785
HCL Technologies South Africa (Proprietary) Limited - 3,351,061
Total s i " 8,872,830 11,795,846
Investment in Subsidiaries -
HCL South Africa Share Ownership Trust ) 17,236,800 17,235,800
Total ) : ) 17,236,800 17,236,800
Unbilled receivables from uitimate holding company and fellow.Subsidiaries : :
HCL Technologies Limited ' : : - -
HCL Great Britain Limited . ) . : - 66,095
HCL Japan Limited o — 14,662
HCL Singapore Pte Limited : - 53,886
HCL Technologies Middle East FZ- LLC ) 4 50,321
Total . L i ) - . 184,964

Terms and conditions of transactions with related parties

The sales to and purchase from related parties are made at terms equivalent fo those that prevait in arm's length transactions. Outstanding balances at
year-end are unsecured, interest free (except loan from parent company) and settlement occurs in cash. There have been no guarantees provided or
received for any related party receivables or payables. For the year ended March 31, 2018, the company has not recorded any impairment of
receivables relating to amounts owed by related parties. = :

Retirement benefits . ) , : _ : _ )

All eligible employees are:members of the HCL Axon S.A, 319 Proprietary Ltd Pension Fund defined. contribution plan administered by Liberty. The
plan is governed by the Pension Funds Act of 1956. Pension contributions are made by employees with HCL Axon S.A. 319 Proprietary Lid
contributing an equal amount plus 'administration costs of the fund. Pension costs relating to contributions recognised in the current financial year are
reflected under employee benefits in Note 3.

Capital management : : . 31 March 2018 31 March 2017
ZAR ZAR

Share capital ' 87,000,000 87,000,000

Accumulated profit 482,183,232 485,273,983

569,183,232 672,273,983

Capital includes equity shares and equity attributable to the equity holders of the parent. The primary objective of the Company’s capital management is
fo ensure that it maintains a strong credit rating and healthy capital ratios in order to support its business and maximise shareholder value. The
Company manages its capital structure and makes adjustment to it, in light of change in economic conditions.Te maintain the capital structure, the
company may issue new shares.

Remuneration to directors and key management personnel

Some of the directors and key management personnel of the Company are also directors and key management personnel in other group companies
within the HCL group and all of these companies together are viewed as one business unit and their remuneration is paid by the ultimate parent
Company. The directors do not believe that it is practicable to apportion the remuneration paid between their services as directors and key
management personnel of the Company and their servicesas directors and key management personnel of the other group companies within the HCL
group. : ’

: , b-commitiees on which they serve. Total

Non-executive directors' (Luyolo Poswa) fees reflect theirv'sérvices. as directors and services .on various su
remuneration paid for their services in current Period is ZAR Nil ( PY ZAR Nil), non-executive directors do not eamn attendance fees.

Non-executive directors do not par_ticipate in any incentive schemes or plans of any kind.
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Financial Leases

The future minimum sub lease payments expected to be received under non cancellable sub lease of equipments and applicable
software licences are as follows:-

31 March, 2018

el : Present Value of | Interest Included
Year S lmum I..ease ket Lease Rent in Lease Rent
Receivable >
Receivable Receivable

2018-19 56,146,789 50,609,899 5,536,889
2019-20 25,872,156 24,477,762 1,394,394
2020-21 - 717,516 694,112 23,405
2021-22 175,051 164,068 10,983
2022-23 364,157 327,415 36,742
Total 83,275,669 76,273,256 7,002,413
31 March 2017

.. |- ‘ Present Value of | Interest Included

Year Snm I'.ease Reng ‘Lease Rent in Lease Rent
Receivable . :
Receivable Receivable

2017-18 59,892,259 50,808,023 9,084,236
2018-19 66,135,924 59,850,650 6,285,274
2019-20 47,050,427 45,348,795 1,701,632
2020-21 480,434 473,173 7,261
Total 173,559,044 156,480,641 17,078,403
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