Independent auditor’s report
On annual financial statements
to the members of HCL Poland Spotka z

ograniczona odpowiedzialnosciag

Report on the audit of the annual financial statements

We have audited the Financial Statements of HCL Poland Spétka z ograniczong

odpowiedzialnoscia with its registered office in Zabierzéw (32-080), ul. Krakowska 280.
The Financial Statements comprise:

e Introduction to the Financial Statements,

e Balance Sheet as at 31 March 2019 with total assets of PLN 124 336 384,82

e  Profit and Loss Account for the period from 1 April 2018 to 31 March 2019 stating a
net profit of PLN 14 506 113,92

e Cash Flow Statement stating an increase in cash flow of PLN 3 930 223,69

e Statement of Changes in Equity showing an increase in equity of PLN 14 506
114,14

. Notes to the Financial Statements.

In our opinion, the attached financial statement:

- presents a solid and clear picture of HCL Poland Spétka z ograniczona odpowiedzialno$cia
financial position and financial standing as at 31.03.2019, and its financial result and cash
flow for the financial year from 01.04.2018 to 31.03.2019, in accordance with the applicable
provisions of the Accountancy Act ("Accountancy Act" - Journal of Laws of 2019, item 351)

and accepted accounting principles (policy),



- has been prepared on the basis of correctly, in accordance with the provisions of Chapter 2
of the Accountancy Act, kept accounting books,
- is in line with the form and content of the applicable HCL Poland Spétka z ograniczona

odpowiedzialnoscia law and contract terms of the company.

Basis of Opinion

Our audit was conducted in accordance with the National Standards of Auditing in the
wording of the International Standards of Auditing as adopted by resolution 3430/52a/2019
of the National Council of Statutory Auditors of 21 March 2019 on national auditing
standards and other documents ("KSB") and pursuant to the Act of 11 May 2017 on
Statutory Auditors, Audit Firms and Public Supervision ("Act on Statutory Auditors" -

Journal of Laws No. 1089, as amended).

Our liability in accordance with these standards is further described in the section of our

report: Auditors' Responsibility for auditing the financial statements.

We are independent of HCL Poland Spétka z ograniczona odpowiedzialnoscia in accordance
with the Code of Ethics of Professional Accountants of the International Federation of
Accountants ("I[FAC Code") adopted by resolution of the National Council of Statutory
Auditors No. 2042/38/2018 of March 13, 2018 regarding the professional ethics of statutory
auditors and with other ethical requirements that apply to the audit of financial statements
in Poland, we have fulfilled our other ethical obligations in accordance with these
requirements and the IFAC Code. In the course of the audit, the key statutory auditor and
the audit firm were independent of the Company in accordance with the independence

requirements of the Act on Certified auditors.

We believe that the audit evidence we have obtained is adequate and appropriate to provide

the basis for our opinion.

Other issues

The financial statements of HCL Poland Spétka z ograniczona odpowiedzialnoscia for the
year ended 31 March 2018 were audited by an auditor acting on behalf of our audit

company, who expressed an unqualified opinion on this report on June 21, 2018.



Responsibility of the unit manager for the financial statements

The Management Board of HCL Poland Spoétka z ograniczona odpowiedzialnoscig is
responsible for preparing, on the basis of properly maintained accounting records, a
financial report that presents a reliable and clear picture of the property and financial
situation and financial result of HCL Poland Spoétka z ograniczona odpowiedzialnoscia in
accordance with the provisions of the Accountancy Act, adopted principles (policy) of
accounting and the applicable law and contract of the HCL Poland Spétka z ograniczong
odpowiedzialnoscia, as well as internal control, which the Management Board deems
necessary to enable the preparation of financial statements without a significant distortion

caused by fraud or error.

When preparing the financial statements, the Management Board of HCL Poland Spétka z
ograniczona odpowiedzialnoscia is responsible for assessing the Company's ability to
continue as a going concern, disclosing, if applicable, matters related to going concern and
adopting the principle of going concern as an accounting basis, except when the
Management Board intends to liquidate the company: either cease to operate or there is no

real alternative to liquidation or discontinuation of activity.

The Management Board of HCL Poland Spétka z ograniczona odpowiedzialnoscia is obliged to
ensure that the financial statements meet the requirements provided for in the Accountancy

Act.

Auditors' Responsibility for auditing the financial statements

Our goals are to obtain reasonable assurance that the financial statements as a whole do
not contain any material misstatement due to fraud or error and to issue a report containing
our opinion. Reasonable assurance is a high level of certainty, but it does not guarantee that
an audit, conducted in accordance with the KSB, will always detect the existing significant
distortion. Distortions may arise as a result of fraud or error and are considered material if
it can reasonably be expected that, individually or in aggregate, they could influence the

users' economic decisions taken on the basis of these financial statements.

The scope of the audit does not include assurance as to the future profitability of the
Company or the effectiveness or efficiency of conducting its affairs by the Company's

Management Board currently or in the future.

During an audit in accordance with the KSB, we apply professional judgment and maintain

professional skepticism, as well as:



- we identify and assess the risks of material misstatement of the financial statements due
to fraud or error, design and conduct audit procedures that address these risks, and obtain
audit evidence that are adequate and appropriate to provide a basis for our opinion. The risk
of not recognizing a significant misstatement due to fraud is greater than that resulting from
the error, as the fraud may involve -collusion, falsification, intentional omissions,
misrepresentation or circumvention of internal control,;

- we gain an understanding of the internal control appropriate to design audit procedures
that are appropriate in the circumstances, but not to express an opinion on the effectiveness
of the Company's internal control;

- we assess the appropriateness of the accounting principles (policy) used and the
reasonableness of accounting estimates and related disclosures made by the Management
Board of the Company;

- we draw a conclusion on the appropriateness of the Company's Management's application
of the going concern principle as an accounting basis and, based on the audit evidence
obtained, whether there is significant uncertainty related to events or conditions that may
significantly doubt the Company's ability to continue as a going concern. If we conclude that
there is significant uncertainty, we require that we draw attention in our auditor's report to
related disclosures in the financial statements or, if such disclosures are inadequate, we
modify our opinion. Our applications are based on audit evidence obtained up to the date of
our report of the certified auditor, however future events or conditions may cause the
Company to cease its operations;

- we assess the overall presentation, structure and content of the financial statements,
including disclosure, and whether the financial statements present the underlying

transactions and events in a manner that ensures a fair presentation.

We provide the Management Board with information about, among other things, the planned

scope and time of the audit and significant findings of the audit, including any significant

weaknesses of internal control that we will identify during the audit.

Other information, including an Activity report

Other information includes a report on the Company's operations for the financial year

ended March 31, 2019. ("Activity report")

Responsibility of the Management Board

The Management Board of the Company is responsible for preparing the Activity Report in

accordance with the applicable law.



The Management Board of the Company is obliged to ensure that the Activity Report meets

the requirements provided for in the Accountancy Act.

Responsibility of the auditor

Our opinion on the audit of the financial statements does not include the Activity Report. In
connection with the audit of the financial statements, it is our responsibility to read the
Activity Report and to consider whether it is not materially inconsistent with the financial
statements or our knowledge gained during the audit, or otherwise seems materially
distorted. If, based on the work performed, we find significant distortions in the Activity
Report, we are required to inform about it in our audit report. Our duty in accordance with
the requirements of the Act on Certified Auditors is also to issue an opinion on whether the
Activity Report has been prepared in accordance with the regulations and whether it is

consistent with the information contained in the financial statements.

Opinion on the Activity Report

Based on the work carried out during the audit, in our opinion, the Activity Report:

- has been drawn up in accordance with Article 49 of the Accountancy Act;

- is consistent with the information contained in the financial statements.

In addition, in the light of knowledge about the Company and its surroundings obtained
during our audit, we declare that we have not identified significant distortions in the Activity

Report.

The key certified auditor responsible for the audit, which results in the present report of the

independent statutory auditor, is:
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ended 31.03.2019



For shareholders of HCL Poland Sp. z .o,

Approval of financial statements

According to the Act of 29 September 1994 the Accounting Board of the Company has provided preparation
of annual accounts, showing accurately and clearly the financial position, results of operations and
profitability of the Company.

When preparing financial statements, the Company's Board assured the choice of appropriate principles of
valuation and preparation of financial statements and maintained the continuity of their application. The
valuation of assets and Habilities and determining the financial result assumes that the Company will
continuc in the foreseeable future, economic activity is not reduced significantly in the field, without putting
it into tiquidation or bankruptey, which is consistent with the facts and law,

Company Management responsible for carrying out the duties of accounting prescribed by law.

Board of Directors:
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A. INTRODUCTION

1. Company information

a) HCL Poland Spétka z ograniczona odpowiedzialnoscia was incorporated on 31.05.2007. The
registered address of the Company till 31* of May 2018 has been Zabierzow, 280 Krakowska Street.
Since 1% of June 2018 the address has been changed on Krakéw, 1 Retoryk Street.

b) The Company is entered in the Register of Businesses under the number KRS 0000281882. It has
been entered in the Register on 31.05.2007 by the Business Department of the National Court
Register at the XI Division of the Krakéw District Court.

¢) Main activity of the Gompany is technology designing, creating and implementing IT applications

d) As stated in the Company’s Memorandum of Association, the duration of the Company ts unlimited.

€) During the year, the following persons were on the Company’s Management Board:
¢ Anil Kumar Chanana
¢  Prahlad Rai Bansal
s Bejoy Joseph George
¢ Shiv Kumar Walia
e Prateek Aggarwal

f)  Presented financial statements cover period from 1 April 2018 to 31 March 2019.

g) There was no merger in presented period with the other entity

h)  During the financial year, the management board has taken the decision about the exit of SEZ what
took place as at | June 2018.

2. Financial statements

a)  The financial statements have been prepared in accordance with the Accounting Act of 29 September
1994 (uniform text, Journal of Laws of 2018, item 395, further “UoR™), on a historical cost basis.

b) The financial statements have been prepared on the assumption that the Company will continue its
operation as a going concern in the foreseeable future and that there are no circumstances indicating
any threats to its ability to continue operations.

3. Major accounting policies

a) Tangible fixed assets and intangible assets

Tangible fixed assets and intangible assets are stated at cost (cost of purchase or manufacture) or devalued
amounts (tangible fixed assets only), less accumulated depreciation and write downs for permanent
diminution in value. The cost of purchase or manufacture of fixed assets under construction, tangible fixed
assets, and intangible assets, includes the cost of servicing liabilities incurred to finance them over the period
of construction, assembly and preparation.

Depreciation and amortization is recognized on a straight-line basis. In determining the depreciation period
and annual depreciation charge, the economic useful life.of a given tangible fixed asset or intangible asset is
taken into account. The validity of depreciation rates and periods are regularly reviewed.

Annual depreciation rates for the principal categories of tangible fixed assets are as follows:

o Software -33,3%
e Technical equipment and machinery 5%-20%
e Other tangible fixed assets 5% - 20%:
o Goodwill 5%

For Leasehold Improvements, the Company takes the depreciation period equal to the period of the lease
asset. :
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Fixed assets with a net value up to 2000 PLN other than computer equipment are depreciated at once in the
month of purchase.

The useful life of fixed assets are as below:

Calegory of assel B | Useful life (Years)
; Bui[ding_- 20
i Computer & Networking cquipment | 4105
Toﬂware ! 3 ]
|

! Furniture, Fixtres & office equipment | 507

Plant & Equipment 10to 17
Vehicles 5
N _ _ |

b) Receivables

Receivables are valued, taking account of the prudence principle, at the amounts due less provisions.
The value of provisions created takes into consideration the likelihood of receipt of the receivables.

¢) Cash and cash equivalents

Cash and cash equivalents comprise assets in local and foreign currencies. Cash and cash equivalents also
include accrued interest income from financial assets.

d) Prepayments and deferred costs

Prepayments and deferred costs are recognized in respect of costs relating to future reporting years,
Prepayments and deferred costs are recognized in the income statement on a straight line basis. The timing
and method of recognition in the income statement corresponds to the nature of the expenses recognized,
taking account of the prudence principle.

e) Equity

Share capital is stated at the amount stipulated in the Company’s Memorandum of Association and entered in
the Register of Businesses.

f) Liabilitics
Liabilities are stated at the amounts due.
g) Accruals

Accruals are recognized at the amounts of probable liabilities that relate to the current reporting year, in
particular with regard to:

° goods and services provided to the Company by its creditors, if the amount of liability can be
reliably estimated,

° obligations to provide goods and services, in the future, relating to current activities, to unknown
persons, the amount of which can be estimated even though the timing of a liability is not yet
known, including amounts relating to guarantees and warranties given in respect of products sold.

Accruals are recognized in the income statement in proportion to the goods or services provided. The timing
and method of recognition in the income statement is dependent on the nature of the expenses recognized,
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taking account of the prudence principie.

hy Delerred income

Deferred income is recognized by taking account of the prudence principle and in particular includes the
tollowing:

# umount received or receivables from customers/ debtors in respect of goods or services to be
provided in future reporting vears.

iy Revenue recognition
Sales revenue is recognized at the time goods are delivered or services are provided. Sales are recognized net

of valuc-added taxes or any discounts given.
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B. BALANCE SHEET

11, Tangible fix¢d assets

31.03.2019 31.03.2018
ASSETS Note PLN PLN
A. Long term asscts - 28 668 001,44 28166 185,46~
1. Imangible assets o 5 3 688 468.94 3961 436,12
1. Goodwill 366121058 | 3886 515,58
2, Other intengible assets 2725836 74 920,54

11 830 243 44

12 921 303.56

1. Fixed ussets 6 11797 021.68 12 785 645,97
a) Technical equipment and machinery B 10 596 146,80 11344 162,90
b) Other fixcd assets o o 1200 874 88 1 441 483,07
2. Fixed assets under c.r;nstruclion 7 33 221,76 50 176,93
0 3. Advance payments tor fb;i asscts under construction 7 0.00 76 480,66
111. Long term receivables 12 5508 445,06 4107 274,66
1. From third partics - - 5 508 445,06 -____4 107 274,66
| V. Long terin investments 3046 901.00 3284 913.(5
- L. Long term [inancial assels B 3046 901,00 3284 913,00
| a) Other long term investments ' 3 046 901,00 328491300
V. Long [_crm_prcpnymcnls [ 12 o 4593 943.00 o 3891 2523?12_
1. Deferred tax assels - _J 2592 736,00 2 883 863,68
2. Otilcr iarc()aymcnls - o | 2001 207,00 1007 394.44.
| B. Current assets l 95 668 383,38 96 011 896,24 |
o ventory 502 672.91 999 203,32 |
|1 Materials - ) 50267291 99920332 |
_ﬁ_ﬂhm‘l {erm receivubles ) - _84 368 360,86 88 599 540,83 .:
1. From related partics REE 62539 865.56 70 15549935 |
| .ﬂ) trade. with maturity: - _I_ - o 62539 865.56. 70 155 499,35
-uptlo 12months ) , 62 539 865.56 70 155 499,35 |
2. From third partics I 21 828 495,30 18 444 041,48 ?.
a) trade. with maturity: 16 388 081,58 14 126 966,94
. ~up to 12 months - [ 16 388 081.58 14 126 966,94
| _b_)__d_t_l_eufro_l_n laxes 4949 178,80 4317 074,54
| ¢) other - 491 234,92 | 0,00
| 111 Short term investments 8468 320,51 | 4538 096,82 |
I. Short term financial assels - N 846832051 | 4 538 096.82
a) Cash and equivalents - o 846832051 | 4 538 096,82 |
| - cash in hand and in banks - T2 8468320,51 | 4 538_096‘82_._
1V, Short term prepa);;mnls o 13 2329029,10 | 1 875 055,27
Total assets - R 124 336 384.2;2] 124 178 081,70
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{ I' 31032019 | 3L03.2018 1
! EOUITY AND LIARILITY ! Nate PIN : PLN
| T imaon T 0208
i AL ] l|llli\ T i T +9 000 208;68 } 34 494 094, ‘4’
L1 Share m])llnl T ‘ ; 13 850 000.00 § 13 850 000,00 |
jl \\ v nmulaln Ll “AIH (luss) o T T T < 200644 09476 . 4440091391
i I\Ll re \nll lm llu year T *() [ ) 1450611392 ) 16 204 003, .T;'
CProvisions .md |Mhl|lll(‘ I R - 78 33_6 176,14 89 683 987,16
,>| Provisions ' T 316088588 1608899525
I I)Llun d LIx pmvmun ] 2349 3(’)‘)_()()—; 2409 78().7;
i lkn:n&:iﬁnvl nm: Jl;w(‘ln.;lnﬂlﬂr I ""—’—""“’“‘”: - -‘) 55162143 7956 869,14
Sshotrerm T : 955192143 7956 869,14 +
A Other prov isinn:.' o T [259 65545 | 6 322 29536 -
7 \h()ll IL‘l m — " :W:_V““_'mv;‘; ‘ _ _- T N o I 259 65548 } - 6322 2_)"» 36
H ‘wholl lerm pay uh]g 60 932 337.78 69 344411 08,
l l)lu W re .md pmlu \‘ o | . 9 580 835.27 | 14 187 348.02
b wrade, with nunEiy - S ossessar| 14 187348,J§f
“upio 12 onihs S i | 9s80835.07| 14187 348,02 1
e ‘?){lc to lhiliai |"1:n:1ius - R 30 217037.05 ; 33914 8](7,74i
4w I]l xll](i |0<l|l\ o _?“ : 25 65:1 6.54-.()9 39722773 1;1
lﬂ lmdv \\11h n mnll\ Y 3 881 037.28 4978 358, .l'
sup ln 12 nmmh,\ o N _S 8.8.1 037.28 4678 558,94 |
' v l)m ln LN .md social charges - 15 28(-) 92(»,02‘ T 889472224 |
| d) Ulhu pa roﬂll |hlh|]ll]L,\ - 382 ()I«).?E_. - 239 486.70
) )()(hu o T o 7627540 |
3 ,p ‘thl !u lzl ] S 1 !34%536 o 12432406 9??
‘ Ilvl \( Lmul oxpe I\\\‘\’Lll)d LlLfLII(:.E I‘H:LTI]VIL o 7 N - 1_242 75248 3 050 630, Z‘xj
| ‘ T e el expenses ;1(1 deferred 1|1cog}£ o I 124275248 3 (150_630.23 |
i \]l«)l! (A‘um h o ’ 124275248 ' 36350 630‘25}:
' lm.x! ('qm(j T h |l:>|hl“n:—s_“_——mm—«“ - . 1273_3_6 384,82 1 124 178 08170
Board of Directors:
) ot
President of the Board :-7 ) bBourd Member
Prateck Agearwal 7 Prahlad Rai Bansat
ovnd Member B3pard Mcmber
Bejoy doy Shiv Kumar Walia
| Yoy
K1 Group § G ofbinics - -
odposiedy Llllm\LL S
Responsih
Smlcmcnl.\
Krakow, :‘. T ] _:),O 31:3
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B, CASH FLOW

| Explanation 2019 . 2018 ]
A ( :;/;h '/h/H'_/i'rl;l-;;/IIL'I‘(III'IIg aclivities
L Net profi (loss) o - 14506 113,92 16 204 003,15 ,
I Total adjustments . a 6932 363,40 (3954 272,16)
on ' o 173107842 720182490
and Imrl|L:1|).n—ll|-.111_i-xl_pla?ls (di\"idcl;lsj o 80 083,14 112 809.89 °
n D mmll_nl'-(_"z\])iwl Assels T o .00 52 298.31
—l.—(—'112\11“1‘71”1-*[)7;‘1)\"1-.-\‘;:1 ) ) (352805915 1517 244,73
Change in inve ) - 196 53041 (823 249.57)
T 306802157 {3181492441)
¢ i current liahilitics. exeept tor loans and credits - [ 3046 24347 20573 ‘)344(1{%«i
% av it aceruals T ' 13 564 $36.46) (774210.69)
o Oher chanees ] oo0| 000
7]7 Net (.'u.\‘hﬂuw.;'_ﬁ"—mn operating activities C o 27 438 477,32 12 249 730,99
B. ('ux/:}/nug/’/‘()lﬁﬁ)lvm'liug activities T .
T tulluences o - 0001
I Espenditure o o 3370051.12 § 738 57125 |
7}. \u;lumul i.l;t:\rlggll)‘lt‘ and tangible l‘ix:‘ara_l-s_scts - 3472 486.95 8 046 507.00
owie T T o (102 435 83) 92 064,25
ot 'II.V/I_/I;;‘I:';“/}'()}II investing acri;ilie.\' o (3370 051.12) (8 738 571,25) .
7 ¥ f_'immcing activities N I
LoInfluences - - - 0.00 —()U(_l
Procecds from ii;;llL‘ ol shares {00 (i]ﬁ;
Increase mfoans - 0.00 0.00
0 Lxpenditure T o 14138 202.51 | 734 460.99
Repay ment ol bormime ings T o 14 058 119.37 1 6271 65 l..l()-
Payment of interest R o 8008314 112 809.89
I_I‘Iiu"\"t'i un‘;'/l ﬂ";;0Lx;'}'/'rmrv/i/umc'ing ﬂ(‘!f)'l'lll'[.’_'-' o (14 138 202,51; (1734 460,99) I
D, Total net cash flows _ 7 3930223.69 1776 698,75
1:—(:!;\};:}1;‘(‘11&11“111‘(—!_‘@\ (-;l;i;ms:—i;mng: - B o | 3930 223,69 1776 6‘)8.75_1'
- change 1 cash [rom foreign exchange gains |
7 Caslt und cash l-qui\':ilcnls at beginning of period ! 4 538 096,82 2761 398.07
G O ) ::(-iz;::l“l:c;ui\‘ulcxils ar the cu_t_l of the ])-l;‘iuﬂ._i.l!ulmling ] 8 468 320,51 4 538 096.82
ed cash e e |'___ i3 105,22 1 245 246.92
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E. EQUITY MOVEMENT

. Specifieation - i 31.03.2019 31.03.2018
L Sha rchnl(lcr_s’ CLlity at bfginn_ing of period - - : 34 494 094,54 18 290 091,39
_ - correction of errors B | ooo| 0,00
La | Equity at beginning of period, adjusted ! 34 494 094,54 18 290 091,39
_/_. Capital (fund) at beginning of period _ - 13 850 000,00 13 850 200,00
1.1 | Changes in sharc‘_é;ﬁiml (_ﬁm_di - B I B 0.00 0,00
a) | increase (due (o) 0.00 0,00
| | _-;ﬁsue_oi‘slm_rcs - - o -
I by | reduction (due to) 0.00 O,OOI
1 2 Capital (fund) ut cn(le'pcl'io(l - 3850 000,00 13 850 066, 0_0'
2. | Unpaid share capital at beginning of 11-erir)rl _. - .
!_- 2, 1., Change in unpzxid“c;pital 0,00 0,00
2.2 Unpaid share capital ;! end af period i _0.5 6,00
3, | Shares at flu; begi;;;;illg of the period -
_3,1_ C_.‘h_a@sllz-\rcé own_ - 0.00 0,00
3.7 SIH'IIL'; qf f_/lL;L‘I_ll/ q-f}hep(ﬂrl_- _ ___ _;_ - : 0,00 0,00
4. | Capital (fund) at the beginning of the period |
i 4.1 Chmwl;;s-i-x.\. share capital (de)_ o . | 0.00 0,0d
4.2 -Thc state capital (fund) at the end _of I;I-; period [ 0,00 0,00
| 5. | Capital (fun:l)fTr);: rewtltmrio;p—;j_‘npuuing ba?(mce o _
! 5.1 | Changes in s?urc z‘api-lal (ﬁu_ld) (i‘on;-l:t:\.-'z_llzm - - R .___0.0_0_“ o (ﬁ
.'- _5 2 | Capital (fund) from revaluation at end of period N 6,06 ;),00
6. I Other capital (funds) at the bugilm-ing of -rhc period —
_w(,-'-| E]_u_n-lg;;‘:_m other ‘rcvcnu?(l'm_\ds) - [ 0,00 - 0:00
a) | increase {duc 10) o T 0,00 - 0,00
b) | reduction (lec-l(T_ - 0,00 0,00.
I - cover losses |
I . 6.2 | Other {.:{l])ih‘ll (funds) at end of period 0,00 ‘ N (l,OOI
l 7. | Profir (loss) -nmg;;;m:uriml - i |
!_._ Ret 'Tin_éd_cm‘x.;i1-1g_s_;t.h'eginning of p.caod - 71 - 16 204 003,15 _ ___5 4_53 031,76
I 72 | Retained carnings at beginning of_pcriod. adjusted a 16 204 003,15 545303176
I a) ' rcduc-tron (dtlglb)- o
|I Cdividend . | - _0,(;0_ T .00
I 7.3 | Retained enrnings wt end of period ! 16 204 003,15 5453031, 73
|__7j-4_ _.l\-ccumululcd ]_)r(_).al/i;)sses at beginning of period f 4440 091,39 -1012 940,37
I| 15 .Rcm_i_l?«;i_.prgﬁtiloss at the beginning of the period. adjusted | 20 644 094,76 1012 940,37 I
a) | Increase (due to) ) 0,00 0,00 ||
by reduction (due o) o L 20644 094,76 -1012 940,37
o »-_co_\*enl'ﬂge of the share capital ' 20_644 094.76 -1 01%.37
76 Reminu_ll- -Ia.s‘s at end of periad o | -16 204 003.37 N - _U_,OU
| 7.7 Profit/ Luss brought forward at end nfpa;iml - | 20 644 094,76 _4 440 091,39
8. Netresult - - 14506 1 13,92- 16 2;4_0_03,_15
|y Netprofit - L 1450611392 16204 003,15
b) | Net loss [ 0.00 0,00
¢) | Peductions fr(;n_\ par-l;ings_ ] 0,00 - _0?0_(5 |
11. | Capital (fund) at end of period ' 49 060 208,68 ) 34 494 094,54 |
__YIW proposed distribution of net /Jr_ofll_ _ - - - 0,00 o 0,-0() I
L, mfoa‘?:::Lgund), after proposed appropriation of profit (loss 49 000 208,68 34 494 094,54
TRANSLATION ONLY 10
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F. ADDITIONAL INFORMATION AND EXPLANATIONS

1. Merger of companies

During the financial year the Company hasn’t merged with the other company.

2. Important events from previous years included in financial statement

None

3. Changing of accounting policies during financial year

None

4. Share capital (PLN)

o Specification 31.03.2019 31.03.2018
1. Value of share capital ) 13 850 000,00 13 850 000,00
2. Number of shares 277000 277000
3. Ownership structure: o 160% 100%
HCL Technologies Ausiria GmbH - 277000 | 276 999
K;]Iil- Kumar Chanana o o S 0 I T
4. Unit vatue of sharc l 50.00 PLN 50,00 PLN
5. Changes of intangible assets value from 01.04.2018 - 31.03.2019
! Softwere Goodwill Total
i;amc at cost as at 1.04.2018 382 753.79 4506 104,33 4888 858,12
| lncrcaéing: B 0.00 D.bO- ) 0,00
- purchase 0,00 0,00 0,00
-_fjccrcalsillg: - - - 0.00 - 0,00 o 0,00
Value at cost as at 31.03.2019 - 382 753,79 4506 10433 | 4888 858,12
Aceumulated depreciation as at 1.04.2018 (307 833,25) (619 588,75) (927 422,00)
lncreasing (47 662,18) (225 305,00) (272 966.98)
- depreciation for the period T  147662.18) (225 305,00) | (272 967,18)
A_ccnmulatcd depreciation as at 3].(73.2(!!9 (355 495.43) (844 893,75) ‘(1 200 383,98)
Net value as at 31032018 27 258,36 | 366121058 3 688 468,94,
6. Fixed assets table of movement for the period 01.04.2018 - 31.03.2019
_—- - - o - Technical equipment Other Total
:\-"al_ue at cost 1\ at 1.04.2018 22 ‘).%3 82&1,81 5115614,37 28 069 456,18
| Increasing: a 3379 894,95 92 592,00 3472 486,95
- pm'c-hase . 3379 894.95 o 92 592,00 3 472 486,95
Decreasing: . o 0,00 0,00 0,0(;
l_- - retirement B 0,00 0.00 0,05
[ Value ut cost as 41 31.03.2019 26 333 736,76 | 5 208 206,37 31541 943,13 |
' Accumulated dcprcciali;)-n s at 1.04.2048 (i1 60_9_ 678,91) (3 674 131,30) (15283 810,21} I

| Net value as at 31.03.2018

Increasing (4 127 911.05) (333 200,19) (4461 111,24)
- depreciation for the period N 4127 ;11.05) (333 200,19) (4461 111,24)
_Dccrcasing, - 0,00 0,00 0,00
- refirement- sold o B 0.00 0.00 0,00 :
"Accumulalc_d dcprccin[i(m_as at 31 .03_.201‘)- (‘15 737 589.96) (4 007 331.49)_ (19 744 921,45)

10 596 146,80 |

1200874,88

11797 021,68
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7. Cost of fixed assets under construction and advances for fixed assets under construction

Cost of fixed assets under construction in the financial year decreased by PLN 25 955,17 and is in
amount PLN 33 221,76, Advances for the fixed assets does not exist.

8. Goodwill
The amount of goodwill amounted PLN 4 506. 104,33 in the fiscal year. The depreciation is recognized on

a straight-line basis and the period of depreciation is 20 years. The depreciation achieved the amount of
PLN 225 305,00 in financial year.

9. The suggested distribution of net income (loss coverage)

Net profit for the financial year from [st April. 2018 to 31st March 2019 amounts to
PLN 14 506 113,92. The Management Board propos to allocate it entirely on the supplementary capital.

10. Provisions (PLN)

L. o . - stan na
Pr 3 3 at 01-04-2 E Y
o ravisions - As at 01-04-2018 | Increases - Decreases 31-03-2019
1. Pension provision: 7 956 869,14 955192143 7 956 869,14 955192143
a) Short term | 7 956 869,14 955192143 7 956 869,14 955192143
- provision for bonuses 1 537976.51.) 52137780, 537 976,51 521377,80
- prowimn for employee | 0.00 0.00 0.00 0.00
benetits B | B
. ‘;’:Slf‘“-"” and other direct 582 654.65 2310 100,56 | 582 654,65 2310 100,56 |
'_.l‘.._'._ e . |
provision for employee 1323 822,79 634 187.62 1323 822,79 634 187.62
) hired from conyractor )
Liability For Leave Encashment _ 351241519 6 086 255,45 551241519 608625545
2. Other 632229536 1259 63545 | 632229536 1259 65545
Total 14 279 164,50 10 811 576,88 I4 279 164,50 10811 576,88I

11. Revaluations of receivables

Provision for doubtful debts on receivable for the year ended 31.03.2019 amounted to 3 350 780,77 PLN.

12. Changes of long-term reccivables (PLN)

Gross receivables | Rcﬁ\/all.lation of Net receivables
receivables

Other I(-)ng term prepayments | -

Opening balance 100759444 1007 394,44

Closing balance | 2001 207,00 | ) ! 2001 207,00

From other units ) i _____- |

Opening batance ' 4 107 274 66 410727466
| Closing balarce, including: ! 5508 445,06 5 508 445,06
EE:BOSHS transferred from the rental office | 1316177.87 - 1316 177.87
T_OT;; B 7509 652,06 7 509 652,06
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13. Short term prepayments and accruals

Balances as at

31.03.2019r.

31,03.2018r.

Short-term prepayments, including:

2 329 029,10

187505527

- Salaries related to projects in progress 0.00 B 0,00

- Other costs related Lo projects in progress 0.00 0.00

|- insurance 3 145,93 2 295,88

|- other B - ) 2325 883,17 187275939

Accruals (liabilities), including: 1242 752,48 3 650 630,23

1. Deferred income, including: - 1242 75248 3650630.23

a) short term, includine: 1242 75248 3650 630,23

Deferred income 407 657,63 2 668 685,96

Travel provision ) 835 094,85 675 766,27

Accrual for penalty interests rezarding unpaid income tax 0,00 306 178,00

Deferred recruiliment ' 0,00 0,00

14. Sales by type and geographical structure (PLN)

B Specifieation 31.03.2019r, _31.032018r.

1. Sales of services o o 235992 083,35 344 143 699,76

Total - 235 992 083,35 344 143 699,76
lincluding: B |

Domeslic sales B - 28 996 708,26 | 31414 077,83

Export sales

206 995 375,09 |

312729 621.93

15. Income tax

Regarding activity within Special Econoniie Zone

31.03.2019 r,

31.03.2018 r.

Gross gain/(loss) _

18 313 557,92

20 645 390,15 |

Correetions to income 230 968,18 2220 073,27 |
Revenues in\'oilccd_a-ﬁcr vearend 40 694 91 1162 Q7I,73-
Taxable tast year revenue i - (116207173} 45_1_290.61
Provision for unbilled revenuc - 1 352 345,00 1509292,15
F( not realized N o - 0,00 0,00
Corrections to expenscs - 280 676,54 3005 430,63

FX not realized

1 035 257.86

135293686

Adjusted depreciation

(527 265,34)

{1 542 741,10}

| Adjusted SWF- 61 168,71 (607 334,28)
| Reversal of aceruals B (2588 002,08) (1500711,93)
Accruals (38 636.13) 0,00
Accrual for penalty interests regarding unpaid income tax 0,00 306 178,00
Other ' ) - 65341128 1 667 896,98
Taxable lust year cost - 464 389,38 1787 624,16
:. Not paid social charges i 0,00 N 0,00
[ obligatory Disabitity Fund o o B 1481 750.18 2 159 856,89
Salaries _ B 0.00 0,00
Included in cost b_ﬂsing on art. 15b UODP 0.00. (150 155,56)

Taxable current year cost

| Total increases/decreases
p— e —

(261 397,30)

(468 119,38)

511 644,72

5225 503,90

Tax base ) 18 825 202,64 25 870 894,05
lax relief due to operating within SEZ i 0,00 0,00
| Tax @ 19% 3576 789 4915 470,00

TRANSLATION ONLY
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16. Deferred tax

I)cfcrrcd_ln: Forcign exchange I(;‘siflss)/ (Foreign exchange

_ 31.03.2019 ] 31.03.2018 |
Provision for other liabilities I_056 814.55 764 924,74

' Provision for bad debls o 636 648,35 583 384,50
Inventory provision B 27 850.84 569.01 1
Travel provision - 158 668,02 128 395.59
Provision For I:mplovv;.c Reccivable 143 036,88 ZéS 752,34

5 Fixed assels dnffmcnu.s hclwecn baldncc  VeISUS m\ (100 180.41) (293 120.77)

: SWF dmercnces hctw«.en balance versus (ax 61 168.71 (-I [5393,51)

| Provision for other cost - T 21034646 | 1179232,55 |
Provision for (usmer Dlscounl 962548 I 604.95-
Unbilled Receivables S (1069 395.50) (812 449,95) |
| Performance Bonus - 99 061,79 (102 215.,54)

IT]u.m(m of (.\(.hdnu(. rate o 215 716,98 (39- i42,09)

| Llahlhly For 1. cave Encashiment ) (I 156 388.54) (1047 358.89).;
Deferred tax asset _ 2592736 2883 863,68
Reserve on dcfcrrcd tax (2 349 309) 2 ;109 780,75)
lz:fiucd tax rccogmud in |_-n nl‘t and loss auouut - 230 656 4_74 0-83,0_01

17. Non-financial fixed assets expenditure

Capital expenditure incurred in the year ended 31.03.2019 and accepted for use of fixed assets under
construction amounted to 3 472 486,95 PLN.

18. Structure of funds for cash flow
Cash flows have been prepared by the indirect method.

——

31.03.2019r. 31.03.2018r.

7l zl

Cash at bank

8 468 320,51 4538 096,82

Total-cash for the cash flow statement

8 468 320,51 4538 096,82
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19. Explanation of cash flows

23.1 Change in current linbilities (excluding loans)

01.04,2018 - 31.03.2019

01.07.2016 - 31.03.2018

Change in current liabilities

5646 245.47

20573 934,68

Total

5 646 245,47

20 573 934,68

20. Exchange rates applied

Balance sheet positions were re valuated using following FX rates:

1 EUR =4,3013PLN
| USD = 3,8365PLN
1 GBP = 4,9960PL.N

Profit and loss accounts transactions in foreign currency were revalued according to exchange rate applied at

the date of booking transactions.

21. Auditor's Remuneration

The remuneration of the auditor for auditing the mandatory audit of financial statements is

21 875,00 PLN.

The auditor did not receive any other remuneration in the audited year.

22, Intercompany transactions

31.03.2019 r.

31.03.2018 r.

Receivables, inel:

62 539 865,56

70 155 499,35

Hel America Inc.

9732 658,57 6115 568,13
HEI Tech Lid - lome o T _4E 87_5..()0 0,00
_l—'lcl Teeh Lid Finﬂiﬁd Branch - 0,00 0.00
(Lt Ttaly SRL. - ) - 0.00 1 365 637.00
HCL (Brazil) 'I‘,eclmo-IZ)gia El-in f‘orm-aé-ao lLida 335 084,36 142 IS.SG
Hel Great Britain Limited 2776 484,72 5 720 229,69
Hel Technologies France o 275137465 3467 918,43_
[ FICL (Netherlands) B.V. - ©305838,92 16 15796
Filial Espaiiola De Hel Tee.S.L ) 1 49546381 1678 773,33
Hel Ginbh - - 967 79225 6 419 836,32
Hel Hongkong Sar Limited N 0.00 87568641
Hel Singapore Ple Lid o 442 58035 0,00
[Hel Sweden Ab N (10 727 121.39) 880 787,99
[Hel Tech Ltdl. Switztan Br - 0,00 0,00
Hel Teehnologies Norway As (.00 0.00
(HCI ARGENTINA S A, (7743.63) 17.445,00
HCL AXON MALAYSIA SDN BHD 0.00 0,00
Mol Auswalia Ser Py Lid o 623308,17 1596940
Hel Axon chh.(Shz-mglmi)(.‘o.Ltd 269 814.00 1 853 513,08
HCL Technologies B.V. 44640358 0,00
HCL Technologics Germany 211373178 5950 879.62
[ HCL Techmologies L. _ o [1131023,30 3499 054,70

TRANSLATION ONLY

16



HCL Technologies Mexico 214 95593 0,00
HCLT Lud Ireland Branch T 0.00 0,00
' HCLTechnologies chdc;m AB 16 079 042,65 15342 260,72
HCL Technologies UK Lid, 7997 023,34 10029 902,10
HCLT Limited Portugal 105 121,70 0,00 |
'HCL BELGIUM N.V/S.A. ‘ - : 0,00 44073.89
HCL Axon (Pty) Ltd 237 230,40 154 06775
Helt (Shanghai) Ltd - 201 643,17 163 608,00
HCL Tech. Finland Oy - 8363 115.86 141352097
Axon Solutions Inc - 0,00 230866
J/\xnn Solzliioné l,_ld_ - N 0,00. 157 174,60
HCL Tech Denmark ApS 1421 107,66 125261892
HCL Tech. Belgiom BVBA 292 221,79 497 081,00
HCL Tech. Italy S.p.A. i 1 032 04933 1 897 13039
HCL Tech.Solutions Gmbh - 319935.25 336943.04
[ Hel Tech L,id.Bpo Services 0,00 0,00
HCL [retand In (br_nmlinn s 2233 430,00 984 945,13 .
HCL Technologies SA. ) ; 0,33 366,81
HCL chhnolo'gics Lithuania UAB | (1343,00) 0,00
Geometric Americas Inc. ' 62 328.00 0,00
ml.;l"echnologics :Q(I)ulh Aflrica o 107 221,90 0,00
|HCL Technologics Chile SPA 169 113,41 0,00
HCL Technologies Beijing Co. R 133 217,30 0.00
HCL AXON TECHNOLOGIES INC 216 694,56 - 0,00
HCL AXON TECH. INC - §D ' 189.810.09 0.00/
Powerteam LLC ' 87 553,00 0,00
PTHCLT ndonesia - 782445 ) 782445 |
Payables inct:. - 9 580 835,27 14 187 348,02
HCL ARGENTINA S.A. ) 39 663.60 148 484,94
HCL Singapore Ple Limited 0.00 0,00
_Pic] Axon 'I'cch.(Shnnghm)Col-l_(l . (1 786 445,82) 168 019,53
Hel Tech le_Bpo Services 0.00 0,0_0
Hel Great Britain Limited o ' I 546 344,38 378 693,71
HCL Technologies Germany 0,00 941 961,07
HCL Technologies Lid. ) 671010521 | 3984 174 57
HCL AXON MALAYSIA SDN BHD 0,00 7 049,90
HCL AMERICA INC. _ B 165230781 7512 780,00
Hel Sweden AB ) 7 §58,48 0,00
HCIL. Tech, Belgium BVBA 75334149 | 0.00
FICL Tech. Finland Oy N 30 726,13 - 0,00
HCL ’l'cchnoluglz:; FPrancc o 267975 W
HCLTechnologies Sweden AR . 6531.14 0,00
Hel Gmbh - 617723.10| 1062 027,12
HCL ’l'cchnologies UK Ltd. ) 0,00 25 091,69
HCL (Braril) ‘l‘cchnm!ogia du informacao Luda - 0.00 o 13 704,49
HCL Technologies i,ith\muia UAI_3 o 0,00 536100
[ Income: - 193 729 695,76 278 813 199,99 |
Hel America Ine, - B 32 008 787,60 61624 107,87
HCL (Netherlands) B.V. R 41499192 55835404
Hel Great Britain Limited. 5 013 600,50 44 518 359,13
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FICL Tech Limited. Moscow

HCL Tech. Fintand Oy

141 211.41

0.00

11 306 990,40

341837661

|| Hel Gmbh

569825191

13 893 655,21

Hel Axon Technologies Inc. 216 694,56 173 137,00
Filial Espaitola De Hel Tec.S.1. 2 064 238.92 204162233
Hel Axon Malaysia $dn. Bhd -Sd 0,00 47 253,00
'HCI Technologics 1.id. B 0,00 14056 305,05
'HCL Technologies Mexico 214955.93  1430000,00
HCL Technologies UK {.id. a 27016 596,01 22529 070.78
HCLT Limited Portugal o - 0.00 0,00
|HCLT Limited Swiss Branch 0,00| 0,00
[HCLT L1d treland Branch 0,00 0,00
HCLT Middle East i 0.00 0,00
HCL Technologies Sweden AB 0,00 0,00
HCLTechnologics Sweden AB 34 493 296,02 5704144131
Fiel Comnet Limited 0,00 0,00
' Hel Hongkong Sar 1imited 129 286,42 4501 668.41
'HCL treland Information 7945 768,69 3998 780,83
Hel Singapore Pie 1Ltd 581 882.55 0.00
Hel Sweden Ab 2311905.23 3982 306,27
HCL Japan Limited _ 36 552.91 o 23821500
HCL Technologies Germany o 7 389 836,35 9614 789,62 |
Iel 'J'L:t;l;);m;_;:i_cs Denmark Aps _ 6416 167,79_ 307465291 |
'Hel Technologics Norway As 1394005 5521.63 |
HCL Technologics 1.4d Finl N 0.00 0.00]
HCL Singapore Ple Limited 0,00 156331000
Mol Austealia Ser Py Lid 623 308.17 48349.40
Hel Axon Tech.(ShanghaiCo.ltd -247 796,00 22 018,00
HCI. Tech, Belgium BVBA o 790 384.36 497 08100
Hel Technologies South A frica o 399 397,73 0,00
Helt (Shanghai) Ld ' 38035,17 163 608.00
[HCL Technoloies B.V. 733 481,19 752 854,00 |
Axon Soh;ioné Inc 0.00 B 444595
Axon Salutions Lid ) B 0,00 790 130,25
HCL Axon (Py) L - 322 116,07 154 067,75
'HCL AXON TECH. INC - SDD 403 074,25 42 634,00
Ml (Brazil) R 321 628,01 000
HCL “Tech. Taly S.p.A. - o 1 087 622,18 2088 910,39
Hel Belgiun NV/S.A. 351 040,06 291599.12
:lél. Istanbul I}ilis-ai Teknolojileri Limited Sirketi 151 979,40 26 192,00
| Geometric A-mé.riicus e 80 975,00 o 0,00
| HCL ‘Tech.Solutions Gmbh o 791 746.65. 3551 884,04
[LicL. Technologics S.A. ) 0.00 | 1119 Em
Hellaly SRL. - _ 0.00 7097 184,00
Hcl chl; Ltd Bpo Services 0,00 0.00
Hel Tech Ld. - lome ) 34236 429,07 0,00/
Hel 'l'cchnu]og_jcs France - 8 788 927,04 11004 788,70
HCL Technologies Chile SPA - 169 113,41 | 1361500
PT. HCLT Indguesia 0,00 45 173,39
HCL Technologies L&huﬂnia UAB 4 018,00 2788 ‘-122,00 '_
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HCL Technologies (_Tm'.];oralc Ser Lid 336 371.00 0.00
Powerteam LLC 237 297.83 0,00
Operation costs: 24 449 388,69 21722 102,55
HCL Japan Limited o 000 000
HCL Singaporq Ple Limited - 461 848,04 0,00
Hel Axon Tech.(Slmnglmi)Co.L\d__ o - 0.00 0,00
Hel Axon Technologies Inc.- Sd 0.00 6729335
HCL AXON MALAYSIA SDN BHD 0.00 103 068,77

| HCL ARGENTINA S.A, 0,00 ~ 129550,12]
Hel Finjand Branch ’ 0,00 - 0,00
Hel Gmbh 493 099.08 105251749
HCL SWEDEN AR - - 7969.23 000
' Hel Great Britain Limited o 0,00 100677137
HCL Austria | 7 706,05 000
HCL Tech. Belgium BVBA - 753 227.93 5241741
HCL Tech, Finland Oy o 9543853 0,00
HCLTechnologies Sweden AB a 6 623,19 9671122
Hel Tech Lid Bpo Scrviccs 0,00 - 0,00
HCL. Technologics Limited e 18 886 535,23 8985 975,04
r;lGI:iBrnzil) Technologia aa informacao Ltda 38 793,66 _284 806,85 ||
[HCL Techmologies Germany GMBH a 831 544,70 93990278 |
HCL, Technologies France N 267533 000
HCL '1‘ccl1x1ologics Mexico § De Rl De Cv - 228677 2133741
HCL, '-Fcchnologics UK Lid. 0,00 412 139,63
HCLT (Shanghai) Ltd. o ' h 000 25 641,75
Hal Tech Ltd. - lome 0,00 0,00
|HCL AMERICA INC. - - 1 586 844,64 7994 976,16
|HCL ech. ltaly S.p.A. 0.00 0,00 |
HCL Technologies Germany 0.00 0,00
HCL Technologies Lid - 0,00 0,00
Axon Solutions Ine 0.00 0,00 |
HCL I'iong-l(ong SAR Limited 1274 796,31 108 991,58 |

[ Hel Ausiratia Ser Piy Lid _ o 0,00 6005101 |

(HCL Hungary KR - 0,00 37995061 |

23, Units in which the Company owns at least 20% shares.
During the financial year the Company has not owned any shares in other companies.
24, Average cmployment in the financial year 2016

e e g :

L_/ivcrage employment in the year: 31.03.2019 31.03.2018 |
I ‘T'otal 1320 1196

| incl.

! - Operational stafl 1288 1146

[ coer = 2 50
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Board of Managers ‘salary
During the financial vear Board of Managers have not reccived the salary.

26. tuformation about loans and benefits of a similar nature provided to member's management
bodies

hi the chmlnw period ended 31 March 2019, the Company did not grant to members of the managing
atnd supervising loans and similar benefits,

27, Assumption of continuation commercial activity

The Company’s Management Board is not aware of any facts or circumstances that would indicate a
threat 1o the Company’s continued activity in the period of at least twelve months following the

bulanee sheet date due to an imtended or compulsory withdrawal from or a significant limitation in
It activitics,

Other additional information required by anpex | to Accounting Act did not occur in presented
financial vear in the € ‘ompany.
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REPORT ON ACTIVITY OF THE COMPANY FOR THE YEAR ENDED 31% MARCH 2019

Activities in the Special Economic Zone

In previous years, the company operated in the Krakow Special Economic Zone in Zabierzow on
the basis of authorization 51/2007. All conditions specified in the above permission have been
fulfilled. :

[n 2014, the Company obtained another permission 183/2014. The investment and employment
conditions have been met by the Company. The company was only required to maintain the planned
employment in the Zone. As a result of ownership problems of buildings located in the Krakow
Special Economic Zone in Zabierzow, the Company decided to move its operations to a new office
in the Business Campus O3 located in Krakow at Opolska Street 114. This Campus is outside
Krakow Special Economic Zone and doesn’t enjoy the tax benefits otherwise available in the
Krakow SEZ.

However, since this. transition of operations to Business Campus' O3 was not intentional, Company
applied for a tax ruling with Polish Tax Authority to secure its SEZ Tax Credit generated under the
new permission 183/2014. Company has received a positive tax ruling from Polish Tax Authority
wherein tax authorities have confirmed that even if company fails to maintain planned employment
in the Krakow Special Economic Zone, this condition will still be deemed to be satisfied it the
aggregate employment of Krakow Special Economic Zone and Business Campus O3 meets the
threshold, ‘

The only limitation here is, that the SEZ tax credit of this new permission 183/2014 can only be
offset against actual operations carried out through Krakow Special Economic Zone. Operations
transitioned to Business Campus O3 will not be eligible for this tax exemption. .

Increasing customer base .
During the reporting period the company has signed new trade agreements allowing to increase
revenue and continued providing services on a base 6f contacts signed in prior periods.

Employment and fiscal year

At the end of March 2019 the company increase employment level of 1320 people, representing
increase of 124 persons in relation to the end of the previous period. Expense of employment
decrease from 167 554 824,60 PLN to 108 075 043,63 PLN

Expected (lévelopment of the company

In the next year, the company plans to increase revenue by attracting new customers and extending
services for existing customers.

Research and development

In this accounting period the company has not carried out activities related to research and
development. ’ :

Own shares
In this accounting period the Company did not acquire its own shares.

Company Branches
In this accounting period, there were no changes in the branches of the company.

Risk

The Company has no financial instruments relating to financial risk management.

The company is exposed for foreign exchange risk due to the reason that a large part of its sales are
denominated in exchange currency. To reduce the risk, the company diversifies sources of financing
and trade payables in such way that, both of them, they are denominated in the currency.

In the company, there is credit risk associated with trade credit that is granted for a period of from
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Incorder 1o reduce the risk. within the group which company is part of, the special internal unit of
debr collection exists.

Iy the cnrrent year. the Company recorded a profit of 18 313 557.85 PLN
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