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Report of the Auditors
Mao Heng Kuai Bao (2022) No. 21125-1

To the Shareholders of GEOMETRIC CHINA, INC.
1. Opinion

We have audited the accompanying financial statements of GEOMETRIC CHINA, INC. (“the
Company”), which comprise the balance sheet as at 31 December 2021 and the income
statement, statement of cash flows and the statements of changes in owners’ equity for the
year then ended, and the notes to these financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the Company’s financial position of GEOMETRIC CHINA, INC as at 31 December 2021, and
their financial performance and cash flows for the year then ended in accordance with the
requirements of Accounting Standards for Business Enterprises.

2. Basis for Opinion

We conducted our audit in accordance with Chinese Certified Public Accountants Auditing
Standards. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics for Chinese Certified
Public Accountants together with the ethical requirements that are relevant to our audit of the
financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

3. Responsibilities of Management and Directors for the Financial Statements

Management of the Company is responsible for the preparation and fair presentation of these
financial statements in accordance with the requirements of Accounting Standards for
Business Enterprises, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the group or to cease operations, or has no realistic alternative but to do
S0.

The directors’ responsibilities include overseeing the group’s financial reporting process.
4. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with Chinese Certified Public
Accountants Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

1.

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Attachments:

1.
2.

3.
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GEOMETRIC CHINA, INC. Balance Sheet as at 31 December 2021
GEOMETRIC CHINA, INC. Income Statement for the year ended 31 December 2021

GEOMETRIC CHINA, INC. Statement of Cash Flows for the year ended 31 December
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GEOMETRIC CHINA, INC. Statement of Changes in Equity for the year ended 31
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GEOMETRIC CHINA, INC.
BALANCE SHEET

AS AT 31 DECEMBER 2021
(All amounts in RMB Yuan unless otherwise s
[English Translation for Reference Only]

December 31 December
ASSETS Note 2021 2020

Current assets
Cash at bank and in hand 6(1) 15,389,862.93 14,992,830.67
Accounts receivable 6(2),7(4) 125,924.51 3,650,325.89
Other receivables 6(2) 3,050.44 10,637.58
Other current assets 172,284.21 179,239.66
Total current assets 15,691,122.09 18,833,033.80
TOTAL ASSETS 15,691,122.09 18,833,033.80

LIABILITIES AND OWNER’S EQUITY
Current liabilities

Accounts payable 7(4) 10,135,837.63 13,412,036.72
Other payables 25,000.01 25,054.00
Total current liabilities 10,160,837.64 13,437,090.72

Owner’s equity
Paid-in capital (2021&2020: USD 489,990) 1 3,281,105.41 3,281,105.41
Retained earnings 2,249,179.04 2,114,837.67
Total owner’s equity 5,530,284.45 5,395,943.08
TOTAL LIABILITIES AND OWNER'’S EQUITY 15,691,122.09 18,833,033.80

The accompanying notes form an integral part of these financial statements.

Legal representative:  Person in charge of accounting function: Person in charge of accounting department:

SUNDARAM SRIDHARAN Zhang Zheng
SUNDARAN R
SRIDHARAN
-3-
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GEOMETRIC CHINA, INC.

INCOME STATEMENT \
FOR THE YEAR ENDED 31 DECEMBER 2021

(Al amounts in RMB Yuan unless otherwise state g O 4
[English Translation for Reference Onlyj

Year ended 31 Year ended 31

Note December 2021 December 2020
1. Revenues 6(3) - 1,255,961.89
Less: Cost of sales 6(3) - (587,737.84)
Tax and surcharges - (25,224.85)
General and administrative expenses (165,107.41) (194,372.30)
Finance expenses - net 6(4) 294,067.37 712,726.97
2, Operating Profit 128,959.96 1,161,353.87
Add: Non-operating income 5,381.41 1,639.52
Less: Non-operating losses i - (235.06)
3. Total Profit 134,341.37 1,162,758.33
Less: Taxation - -
4. Net Profit 134,341.37 1,162,758.33

The accompanying notes form an integral part of these financial statements.

Legal representative:  Person in charge of accounting function: Person in charge of accounting department:
SUNDARAM SRIDHARAN Zhang Zheng Feng Xiaolan
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GEOMETRIC CHINA, INC. /. 7
CASH FLOW STATEMENTS g '
FOR THE YEAR ENDED 31 DECEMBER 2021 \
(All amounts in RMB Yuan unless otherwise stated)

< /
[English Translation for Reference Only] M““‘——" 4/
S :

e

1. Cash flows from operating activities

Cash received from sales of goods or rendering of services

Cash received from tax return

Cash received relating to other operating activities
Sub-total of cash inflows

Cash paid to suppliers

Cash paid to and on behalf of employees

Payments of taxes and surcharges

Cash paid relating to other operating activities
Sub-total of cash outflows

Net cash flows from operating activities

2. Netincrease in cash
Add: Cash at the beginning of year

3. Cash at the end of year

-~

\

Year ended Year ended

31 December 31 December

2021 2020

- 4,206,819.84

5,381.41 1,639.52
601,590.64 71,914.13
606,972.05 4,280,373.49

- (3,053,725.55)

- (567,561.60)

(253,274.23)

(209,939.79)

(361,117.42)

(209,939.79)  (3,725,678.80)
397.032.26 554,694.69
397,032.26 554,604.69

14,992,830.67

14,438,135.98

15,389,862.93

14,992,830.67

The accompanying notes form an integral part of these financial statements.

Legal representative:  Person in charge of accounting function: Person in charge of accounting department:
Feng Xiaolan

SUNDARAM N Zhang Zheng
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GEOMETRIC CHINA, INC. / &/
fi f
STATEMENT OF CHANGES IN OWNERS’ EQUITY {
FOR THE YEAR ENDED 31 DECEMBER 2021

(Al amounts in RMB Yuan unless otherwise stated)
[English translation for reference only]

Item Paid-in capital Retained earrings ~ Total owners’ equity

Balance at 1 January 2020 3,281,105.41 9562,079.34 4,233,184.75

Movements for the year
ended 31 December 2020

Net profit - 1,162,758.33 1,162,758.33

Balance at 31 December 2020

&1 January 2021 3,281,105.41 2,114,837.67 5,395,943.08

Movements for the year
ended 31 December 2021

Net profit - . 134,341.37 134,341.37

Balance at 31 December 2021 3,281,105.41 2,249,179.04 5,530,284.45

The accompanying notes form an integral part of these financial statements.

Legal representative:  Person in charge of accounting function: Person in charge of accounting department:
SUNDARAM SRIDHARAN Zhang Zheng Feng Xiaolan
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GEOMETRIC CHINA, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(Al amounts in RMB Yuan unless otherwise stated)
[English translation for reference only]

General information

GEOMETRIC CHINA, INC. (herein refer to the “Company”) was incorporated by MICHAEL MC
CONNELL on 12 December 2005. The business liscense is obtained from Pudong branch of the
Shanghai Administration of Industry and Commerce with the Qidupuzongzi No.321296(Pudong).

The paid-in capital of the Company is USD 140,000. The shareholders of our company signed the
equity transfer agreement with GEOMETRIC ASIA PACIFIC PTE. LTD in Singapore on 25 February
2008, and transferred the 100% of the stock equity to GEOMETRIC ASIA PACIFIC PTE. LTD. The
transfer of equity has been approved, and obtained the new People's Republic of China foreign
investment enterprise approval certificate. The registration of industrial and commercial change was
changed and obtained the business license of enterprise legal person of 310115400189651
(Pudong). In April 2014, the paid-in capital increased from $140,000 to $489,990, which was verified
by the Shanghai HaoWei CPAs Co. and issued the report of the capital verification report of
Haiweiyan(2014) No.2 on 24 April 2014. On 7 January 2021, the shareholder's name was changed,
and the name of the shareholder Geometric Asia Pacific Pte Ltd was changed to HCI Asia Pacific
Pte. Ltd.

The Company's business nature is the design of engineering, machinery, technical consulting
service, IT service, development, design, production selling; (The above scopes involve the
administration and operation according to the permission).

Basis of preparation

The financial statements are prepared on a going concern basis. Based on transactions or events
that have actually occurred, the financial statements have been prepared in accordance with the
Accounting Standards for Business Enterprises as promulgated by the State of the People’s
Republic of China.

Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements of the Company for the year ended 31 December 2021 are in compliance
with the Accounting Standards for Business Enterprises, and truly and completely present the
financial position as of 31 December 2021 and the operating results, cash flows and other
information for the year then ended of the Company.

Summary of significant accounting policies and accounting estimates

Accounting period

The Company’s accounting year starts on 1 January and ends on 31 December.

Recording currency

The recording currency of the Company is the Renminbi {(RMB).
Foreign currency translation
Foreign currency transactions

Foreign currency transactions are translated into RMB at the applicable rate of exchange (“market
exchange rate”) prevailing at the date of the transaction quoted by the People’s Bank of China.
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GEOMETRIC CHINA, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts in RMB Yuan unless otherwise stated)
[English translation for reference only]

Summary of significant accounting policies and accounting estimates (continued)
Foreign currency translation(continued)

Foreign currency translations(continued)

At the balance sheet date, monetary items denominated in foreign currencies are translated into
RMB using the spot exchange rates on the balance sheet date. Exchange differences arising from
these translations are recognised in profit or loss for the current period, except for those attributable
to foreign currency borrowings that have been taken out specifically for the acquisition or
construction of qualifying assets, which are capitalised as part of the cost of those assets. Non-
monetary items denominated in foreign currencies that are measured at historical costs are
translated at the balance sheet date using the spot exchange rates at the date of the transactions.
The effect of exchange rate changes on cash is presented separately in the cash flow statement.

Receivables

Receivables comprise accounts receivable and other receivables. Accounts receivable arising from

sale of goods or rendering of services are initially recognised at fair value of the contractual
payments from the buyers or service recipients.

Receivables that are individually significant are subject to separate impairment assessment. If there
is objective evidence that Company will not be able to collect the full amount under the original
terms, a provision for impairment of that receivable is established at the difference between the
carrying amount of that receivable and the present value of its estimated future cash flows.

Receivables that are not individually significant and those receivables that have been individually
evaluated for impairment and have been found not impaired are combined into certain groups based
on their credit risk characteristics. The impairment losses are determined based on the historical
loss experience for the groups of receivables with the similar credit risk characteristics
and taking into consideration of the current circumstances.

Fixed assets

Fixed assets comprise office equipment and other. Fixed assets purchased or constructed by the
Company are initially measured at cost at the time of acquisition.

Subsequent expenditures incurred for a fixed asset are included in the cost of the fixed asset when
it is probable that the associated economic benefits will flow to the Company and the related cost
can be reliably measured. The carrying amount of the replaced part is derecognised. All the other
subsequent expenditures are recognised in profit or loss in the period in which they are incurred.

Fixed assets are depreciated using the straight-line method to allocate the cost of the assets to their
estimated residual values over their estimated useful lives. For the fixed assets that have been
provided for impairment loss, the related depreciation charge is prospectively determined based
upon the adjusted carrying amounts over their remaining useful lives.

The estimated useful lives, the estimated residual values expressed as a percentage of cost and
the annual depreciation rates are as follows:

Estimated Estimated Annual
useful lives residual value depreciation rate
Computer and electronic equipment 5 years 5% 19%
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GEOMETRIC CHINA, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(Al amounts in RMB Yuan unless otherwise stated)
[English translation for reference only]

Summary of significant accounting policies and accounting estimates (continued)
Fixed assets (continued)

The estimated useful life, the estimated net residual value of a fixed asset and the depreciation
method applied to the asset are reviewed, and adjusted as appropriate at least at each year-end.

A fixed asset is derecognised on disposal or when no future economic benefits are expected from
its use or disposal. The amount of proceeds from disposal on sale, transfer, retirement or damage
of a fixed asset net of its carrying amount and related taxes and expenses is recognised in profit or
loss for the current period.

Impairment of long-term assets

Fixed assets are tested for impairment if there is any indication that an asset may be impaired at the

balance date. If the result of the impairment test indicates that the recoverable amount of the asset.

is less than its carrying amount, a provision for impairment and an impairment loss are recognised
for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs to sell and the present value of
the future cash flows expected to be derived from the asset. Provision for asset impairment is
determined and recognised on the individual asset basis. If it is not possible to estimate the
recoverable amount of an individual asset, the recoverable amount of a group of assets to which the
asset belongs is determined. A group of assets is the smallest group of assets that is able to
generate independent cash inflows.

Once the above asset impairment loss is recognised, it will not be reversed for the value recovered
in the subsequent periods.

Employee benefits

Employee benefits mainly include wages or salaries, bonuses, allowances and subsidies, staff
welfare, social security contributions, housing funds, labour union funds, employee education funds
and other expenditures incurred in exchange for service rendered by employees.

Employee benefits are recognised as salaries and wages payable in the accounting period in which
an employee has rendered service, as costs of assets or expenses to whichever the employee
service is attributable.

Taxation

The types and rates of taxes applicable to the Company are set out below:

Type Tax rate Taxable base
Enterprise income tax(Note (a)) 25% Taxable income
Value added tax (“VAT") 6% Taxable value added amount (Tax payable is

calculated using the taxable sales amount
multiplied by the effective tax rate less deductible
VAT input of current period)
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GEOMETRIC CHINA, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(Al amounts in RMB Yuan unless otherwise stated)
[English translation for reference only]

Notes to the financial statements

Cash at bank and in hand

31 December 2021 31 December 2020

Cash at bank L 15,389,862.93 14,992,830.67

15,389,862.93 14,992,830.67

Accounts receivable and other receivables

Accounts receivable
31 December 2021 31 December 2020

Accounts receivable 185,526.51 3,888,817.11
Less: provision for bad debts (69,602.00) (238,491.22)
125,924.51 3,650,325.89

Other receivables

31 December 2021 31 December 2020

Other receivables 3,050.44 10,637.58
Less: provision for bad debts

~ 3,050.44 10,637.58

Revenue and cost of sales
Year ended 31 December 2021 Year ended 31 December 2020
Revenue Cost of sales Revenue Cost of sales

Main operations
Technical consulting
service and software

service ) 1,255,961.89 (587,737.84)

Financial expenses - net

Year ended Year ended
31 December 2021 31 December 2020

Interest income 51,532.29 53,473.63
Exchange gains or losses - net 246,401.30 662,695.99
Bank charges B ~ (3,866.22) ~ (3,442.65)
294,067.37 712,726.97

-10 -
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GEOMETRIC CHINA, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(Al amounts in RMB Yuan unless otherwise stated)
[English translation for reference only]

6 Notes to the financial statements(continued)
(5) Notes to cash flow statements
(a) Reconciliation from net profit to cash flows from operating activities

Year ended
31 December 2021

Year ended
31 December 2020

Net profit 134,341.37 1,162,758.33
Adjustment: Depreciation of fixed assets - 35,223.90

Loss of Disposal of fixed assets - 235.06

Decrease in operating receivables 3,538,943.97 2,602,935.03

Decrease in operating payables ~ (3,276,253.08) (3,246,457.63)

Net cash flows from operating activities 397,032.26 554,694.69

(b)  Netincrease in cash and cash equivalents

Year ended Year ended

31 December 2021

Cash at the end of the year
Less: cash at the beginning of the year

15,389,862.93
14,992,830.67

31 December 2020

14,992,830.67
14,438,135.98

Net increase in cash 397,032.26

554,694.69

7 Significant related parties and related party transactions
(1) The parent company
(a)  General information of the parent company:
Registered address
HCL ASIA PACIFIC PTE.LTD. Singapore
The Company's ultimate controlling party is HCL Technologies Ltd.

(b) Registered capital and changes in registered capital of the parent company:

Increase in  Decrease in
31 December 2020  currentyear  current year

HCL ASIA PACIFIC

PTE.LTD. S$$100,000.00 - -

Nature of business

IT and ITES Service Provider

31 December 2021

S$$100,000.00

(c) The proportions of equity interests in the Company held by the parent company:
31 December 2021

HCL ASIA PACIFIC PTE.LTD. 100%

31 December 2020

100%

-11-
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GEOMETRIC CHINA, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
(Allamounts in RMB Yuan unless otherwise stated)
[English translation for reference only]

Significant related parties and related party transactions(continued)

Nature of related parties that do not control or are not controlled by the Company:

Associated companies

Geometric Americas, Inc

HCL SWEDEN AB

HCL Technologies Sweden AB

HCL Japan Limited

HCL Arabia LLC

HCL Technologies Finland Oy

HCL (Brazil) Technologia da informacao Ltda.
HCL Great Britain Limited

HCL Technologies Denmark Aps

HCL Technologies Limited Russia Branch.
HCL Technologies (Shanghai) Limited

HCL Axon Solutions (Shanghai) Co., Ltd

HCL Axon Solutions (Shanghai) Co., Ltd-Wuxi Branch

HCL Axon Solutions (Shanghai) Co., Ltd -Qingdao Branch

HCL Technologies UK Limited
Significant related party transactions

Pricing policies

Relations with our company

Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company
Under the control of the same
ultimate holding company

The price of the service provided by the related party are negotiated by both parties.

Balance of accounts receivable, accounts payable

Accounts receivable

Geometric Americas, Inc.

HCL Arabia LLC

HCL Technologies Finland Oy

HCL Technologies Limited Russia Branch.

HCL Technologies Ltd.

HCL Technologies (Shanghai) Limited

HCL Axon Solutions (Shanghai) Co., Ltd

HCL Axon Solutions (Shanghai) Co., Ltd-Qingdao
Branch

-12-

31 December 2021 31 December 2020

- 3,096,485.20

51,555.10 343,704.38

- 4,383.57

- 8,332.16

. 146,883.45

0.80 0.80

47,214.76 47,214.76
5,317.00 3,321.57

104,087.66 3,650,325.89

¢ Ydale=Aa




GEOMETRIC CHINA, INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(All amounts in RMB Yuan unless otherwise stated)
[English translation for reference only]

Significant related parties and related party transactions(continued)

Balance of accounts receivable, accounts payable(continued)

Accounts payable

Geometric Americas, Inc.

HCL Technologies Ltd.

HCL SWEDEN AB

HCL Japan Limited

HCL (Brazil) Technologia da informacao Ltda.
HCL Great Britain Limited

HCL Technologies Denmark Aps

HCL Technologies (Shanghai) Limited

HCL Axon Solutions (Shanghai) Co., Ltd-Wuxi Branch
HCL Technologies UK Limited

HCL Technologies Sweden AB

Commitments

None.

-13 -

31 December 2021

3,292,280.53
6,079,516.96
904.00
231,929.15
62,471.32
11,458.00
95,284.40
357,699.27
4,294.00

31 December 2020

6,487,214.53
6,093,196.45
4,294.00
904.00
256,345.81
396,171.32
62,471.32
3,886.23
95,284 .40

10,135,837.63

13,399,768.06




GEOMETRIC CHINA, INC.

Supplementary Information Provided by Management
For the year ended 31 December 2021

[English translation for reference only]




GEOMETRIC CHINA, INC.
SUPPLEMENTARY INFORMATION PROVIDED BY MANAGEMENT

(Al amounts in Rmb Yuan unless otherwise stated)
[English Translation for Reference Only]

Reconciliation of Taxable Income
For the year ended 31 December 2021

Total profit 134,341.37
Add: Current year accrued expense 25,000.01
Reduce: Prior year accrued expense (25,054.00)
Adjusted profit 134,287.38
Add: Prior years’ deductible loss (2,971,343.85)
Deductible loss carrying forward (2,837,056.47)

Note: The final taxable income for the year is to be examined and approved by the tax
authorities.
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